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* High dew point depression—50° to 85°F. 
* Easily regenerated to 98-99% solution in an atmospheric stripper 


* Stable in the presence of sulfur, oxygen, and COs at normal operating temperatures 
¢ Carry-over losses are small * Does not solidify in concentrated solution * Noncorrosive 


¢ High theoretical decomposition temperature—404°F. * Low vaporization losses 
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40 Rector Street, New York 6, N. Y. 


Initial cost of a TEG dehydration plant is usually less than half that for certain types 
of dessicant plant. And operating costs are only 4 to 4’—with lower dessicant make- 
up cost. Our technical service man will be glad to consult with you if you're think- 
ing about a new plant—or about the feasibility of converting an existing one. 

If you currently use TEG, write for a typical analysis, quotation and free sample 
of our material. It’s extremely low in iron, chlorides, acidity and water. 
Ethanolamines« Ethylene Oxide « Ethylene Glycols « Urea « Formaldehyde U. F. Concen- 


trate -— 85 ¢ Anhydrous Ammonia+s Ammonia Liquor + Ammonium Sulfate «Sodium Nitrate 
¢ Methanol Nitrogen Solutions « Nitrogen Tetroxide « Fertilizers & Feed Supplements 
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Most Miles Per Dollar on Sinclair’s Oil Highways 


Sinclair Pipe Line Company attained in 1955 the 
highest operating efficiency in its history, as shown 


by the ratio of expense to revenue. 


This new record resulted from the Company's con- 
tinuous, long-term program of system moderniza- 
tion, which includes increases in line capacities, de- 
velopment of new crude lines in areas of growing oil 
production, and location of new products lines the 


better to serve expanding markets. 


Sinclair's network of pipe lines—totaling more than 
11.000 miles—is one of the longest and most eco- 
nomical systems in the industry. Its crude gathering 
and trunk lines tap almost every major producing 
area east of the Rockies, speeding raw material to 
refineries. Company produc ts lines supply gasolines, 
diesel fuel and heating oils to sales outlets in major 


consuming areas. Sinclair Pipe Line Company em 


ploy s as well 9.300 miles of crude and produc ts lines 
in which it shares ownership with other companies. 
lso, where most practical, it ships over common 
carrier lines in which it holds no interest. Both crude 
and products traffic on Sinclair's lines hit new highs 


last vear 


This transportation web—together with fleets of 
tankers. barges, trucks, and tank cars—provides 
Sinclair with the flexibility and efficiency needed to 


serve profit ible and growing markets in 36 states. 


SINCLAIR 
A Great Name tn Oil 


SINCLAIR OIL CORPORATION * 600 FIFTH AVENUE NEW YORK 20, N. Y., 





Royal Blue 
has won acceptance faster 


than any other wire rope 


in Roebling history 
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Take the shortest 
distance to a solution 
to your production 
financing problem. 
Take it to the Republic 
National Bank of Dallas 
... pioneer “Oil Bank” 
of the Southwest. 

At Republic, you’ll find 
the Southwest’s largest 
and most active Oil 
Department... men 
whose first and most 
important question is 
always... 


i, 
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WHAT CAN 
WE DO 


FOR YOU? 


REPUBLIC 
National BANK of Dallas 


Member Federa! Deposit Insurance Corporation 


CAPITAL AND SURPLUS $70,000,000 
LARGEST IN THE SOUTH 
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Dowell engineers use Retarded Acid to provide maximum penetration and increased drainage area 


Retarded Acid bites deep into pay 


services for the oil industry 


ARY OF THE DOW CHEMICAL COMPANY 
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WHAT'S HAPPENING IN OIL 


The Israel-Egypt outburst is already causing repercussions through- 
out the oil industry (page 6). And a British assault on the Suez Canal to 
“protect” it from the warring Israelis and Egyptians further disrupted 
tanker movements, intensified the impact on rates, and insurance—and in- 
creased concern over Mideast pipelines. 





The outbreak in Egypt puts Defense Mobilizer Arthur Flemming 
in a quandary on several oil issues. For instance, he must decide whether 
new government incentives are needed to speed up construction of a super- 
tanker fleet. The plan was dying last week—before the Israelis moved into 
Egypt (page 20). Now it may be revived. 


This week’s developments may also cause Flemming to revise the 
deadlines he has set on the imports issue (page 9). Clearly, he has been 
leaning toward a government crackdown on crude imports. Now what 


should he do? 
? 


The cost of producing crude keeps going up. A new study shows the 
increase since mid-1953 is now 35%—15% above last year’s figure. 
ts 2a 





The Venezuelan government isn’t going to regulate oil exports to 
the U. S., despite announcements to that effect in Washington. Venezuelan 
officials say it’s up to the exporters and the U. S. er LT 


Wholesale gasoline prices were breaking this week as a result of 
excessive refinery inventories, which are 14% higher than a year ago. In- 
diana Standard cut tank wagon prices 0.1¢ to 1¢ a gal. over an eight-state 
area in the Midwest. Socony Mobil trimmed its postings at most points in 
New York and New England. Continental cut back 0.5¢ at most Colorado 
points. And the inventory situation is likely to worsen in the months ahead 
(page 36). 


Global geophysical operations took a tumble in the first half of 1956. 
But, while such activity in the U. S. continued to decline, there was an 
increase in the Eastern Hemisphere. coe 


Gains in compensation by top oil executives are not keeping pace 
with gains in most other big industries, according to a new analysis by 
McKinsey & Co. eo ek 


The government will sell six T-2 tankers from its reserve fleet. The 
ships, taken from Stavros Niarchos in 1955, will go to the highest U. 5. 
bidder. 
o 


Refiners are planning greater use of radioactivity in their operations. 
Radiation will play an increasingly important role both as a “process” tool 
and as a “work” tool, such as radioisotope tracers. ee 
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Israel’s attack on Egypt throws new uncertainty into the oil picture. 
The first outbreak of hostilities threatened the free movement of Persian 
Gulf oil through the Suez Canal. Some tanker operators quickly diverted 
their vessels from the canal. If the fracas gets out of hand, Middle Eastern 
oil fields and pipelines also will be in danger. 

The attitude of the Arab states and the Big Three is all-important. 
The U.S. wants the fighting stopped. But any Anglo-French occupation of 
the Canal Zone pushes Nasser to the wall—and heightens the danger that 
the pipelines to the Mediterranean will be cut. Nasser’s reputation is at 
stake. He must punish the Israelis to survive. Even sabotage in the oil 
fields by fanatic Nasser followers can’t be ruled out. 


The Middle East Emergency Committee is poised for quick action. 
The government advisory group was formed to meet the crisis resulting 
from the Egyptian seizure of the Suez Canal. But its plans for tanker 
pooling and reshuffling of world oil flow fit the new emergency, too. 

Government action on imports and tanker-building may be affected. 
U.S. producers will be called upon to fill the gap created by any serious 
interference with Europe’s oil supplies. With pressure off, Defense Mobilizer 
Flemming probably would hold off on his imports decision (page 9) until 
more normal conditions return. Government-industry planning for more 
tankers, now on dead center (page 10), also would get new impetus. 


Advocates of strict regulation of gas producers are gaining ground. 
That’s the growing opinion of lawyers following the Supreme Court’s re- 
fusal to review the Panhandle Eastern “fair field price’ case. Unless the 
High Court agrees to reconsider, the Federal Power Commission is ex- 
pected to begin using cost of production as at least a starting point when 
setting gas prices in the field. From there, it’s only a step to using cost 
as the major yardstick. All this points to new efforts for legislation. 

Small producers fear the price of industry unity may be too high. Local 
distributors insist that indefinite escalation clauses must be eliminated 
before they will back a bill easing regulation of gas producers. Some small 
producers say this may be fine for the big fellows—but in the absence 
of bargaining power, escalation is their only protection. Still, compromise 


talks are making real progress. 
— 


Oil is being brought into a conflict-of-interest case. A House subcom- 
mittee wants to know whether Edward A. Foote, who resigned from the 
Justice Dept.’s Antitrust Division, traded in stocks of companies which 
came before the division for decisions on prosecution. The subcommittee 
says Foote’s wife dealt in Warren Petroleum Co. stock around the time 
the Federal Trade Commission decided to investigate the firm’s merger 
with Gulf. 


The government is pushing recruitment for its oil executive reserve, 
which would provide valuable manpower in the event of another emergency. 
Only a handful have signed so far, but the Office of Oil & Gas is stepping 
up its search in oil company ranks. 
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CANADA: Alchem Limited, Burlington, Ontario 
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Israel’s attack on Egypt throws new uncertainty into the oil picture. 
The first outbreak of hostilities threatened the free movement of Persian 
Gulf oil through the Suez Canal. Some tanker operators quickly diverted 
their vessels from the canal. If the fracas gets out of hand, Middle Eastern 
oil fields and pipelines also will be in danger. 

The attitude of the Arab states and the Big Three is all-important. 
The U.S. wants the fighting stopped. But any Anglo-French occupation of 
the Canal Zone pushes Nasser to the wall—and heightens the danger that 
the pipelines to the Mediterranean will be cut. Nasser’s reputation is at 
stake. He must punish the Israelis to survive. Even sabotage in the oil 
fields by fanatic Nasser followers can’t be ruled out. 


The Middle East Emergency Committee is poised for quick action. 
The government advisory group was formed to meet the crisis resulting 
from the Egyptian seizure of the Suez Canal. But its plans for tanker 
pooling and reshuffling of world oil flow fit the new emergency, too. 

Government action on imports and tanker-building may be affected. 
U.S. producers will be called upon to fill the gap created by any serious 
interference with Europe’s oil supplies. With pressure off, Defense Mobilizer 
Flemming probably would hold off on his imports decision (page 9) until 
more normal conditions return. Government-industry planning for more 
tankers, now on dead center (page 10), also would get new impetus. 


Advocates of strict regulation of gas producers are gaining ground. 
That’s the growing opinion of lawyers following the Supreme Court’s re- 
fusal to review the Panhandle Eastern “fair field price” case. Unless the 
High Court agrees to reconsider, the Federal Power Commission is ex- 
pected to begin using cost of production as at least a starting point when 
setting gas prices in the field. From there, it’s only a step to using cost 
as the major yardstick. All this points to new efforts for legislation. 

Small producers fear the price of industry unity may be too high. Local 
distributors insist that indefinite escalation clauses must be eliminated 
before they will back a bill easing regulation of gas producers. Some small 
producers say this may be fine for the big fellows—but in the absence 
of bargaining power, escalation is their only protection. Still, compromise 


talks are making real progress. 
. 


Oil is being brought into a conflict-of-interest case. A House subcom- 
mittee wants to know whether Edward A. Foote, who resigned from the 
Justice Dept.’s Antitrust Division, traded in stocks of companies which 
came before the division for decisions on prosecution. The subcommittee 
says Foote’s wife dealt in Warren Petroleum Co. stock around the time 
the Federal Trade Commission decided to investigate the firm’s merger 
with Gulf. 


The government is pushing recruitment for its oil executive reserve, 
which would provide valuable manpower in the event of another emergency. 
Only a handful have signed so far, but the Office of Oil & Gas is stepping 
up its search in oil company ranks. 
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THE PROBLEM 


Corrosion of overhead condenser 
and tower internals. Because of 
corrosion, early replacement of 
the tower was contemplated. 


Nalco Corrosion and Fouling 
Inhibitor applied into overhead 
reflux. 


pared to previous 100-150 ppm. 
Corrosion and plugging stopped, 
tower saved, and downtime for 
cleaning reduced by 74%. 
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FFECTIVE Nalco corrosion control is very low-cost 

protection. For example, this refinery not only avoided 
the cost of a new tower, but cleaner tower internals actu- 
ally resulted in better fractionation and higher quality 
products. If you would like further facts on Nalco 
Corrosion and Fouling Inhibitors, ask your Nalco Repre- 
sentative or write direct. 
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W-S FORGED STEEL FITTING 
In almost every phase of the petroleum industry, 
W-S Forged Steel Fittings provide safe, tight connections for 
small diameter high pressure piping. In field processing plants, 
on heat exchangers, in oil and gas pipeline systems, in refinery 
pumping stations and process lines . . . and in other high pressure lines 
lf” to 4” in size, W-S fittings protect piping systems against costly down time. 
They are drop forged from solid bars for extra strength 
and toughness . . . and they’re safety-factor designed. 
W-S Forged Steel Fittings are available in screw-end and socket-welding 
types in carbon, stainless and alloy steels. 
For more information send today for our informative catalogs. 


AW W-S FITTINGS DIVISION 
vs 


HKD H. K. PORTER COMPANY, INC. 
Roselle, New Jersey 
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Deadlines Near on Imports Issue 


There will be some crackling new developments in 


the imports struggle soon: 


@ If importers don’t cut back as requested, Defense 
Mobilizer Flemming will advise the White House that oil 


imports threaten our security. 


@ If noroom is made for new importers, these im- 


porters will keep bringing in oil anyway. 


@ If Flemming fails to get results, independent pro- 


ducers will appeal to Congress. 


@ If the Egypt-lsrael flareup spreads, the entire im- 


ports picture will change radically. 


Defense Mobilizer Arthur Flemming 
intends to decide on imports by Dec. 
|. And independent producers plan 
to be ready to act within 24 hours 
thereafter if they are dissatisfied. 

The two “deadlines” became evi 
dent this week. 

e klemming told the annual 
meeting of the Independent Petro 
leum Assn. of America in Dallas that 
a “firm decision” will be made by 
Dec. | 

e ‘The IPAA imports policy com 
mittee, meeting after Flemming spok« 
set a deadline of Dec. 2 to initiate 
action on the lemming’s 
Dec. 1 announcement. 


basis. of 


IPAA hasn't made known what its 
action would be, but indications are 
that it would ask Congress to slap 
on mandatory controls. 

his might take the form of a 1 
Or it might be som«e 
other approach, such as tariffs 

Meanwhile, there are 
developments to watch for between 
now and Dec. 1. 


quest for quotas 


, 
several Ke 


The Nov. 8 reports by the import- 
ing companies on their plans for 1957 
will undoubtedly be a major factor 
in Flemming's decision. 

hese reports will whether 
importers will try to meet the Cabinet 
Fuels Policy Committee’s recommen 
dation that imports of non-Venezuclan 
and non-Canadian crude into U.S. dis 
tricts 1-+ be reduced to 1% below th« 


show 
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level of the January-to-June period of 
1956 


Flemming also wants to see if im- 
porters are willing to comply with 
new recommendations ODM expects 
to make by Nov. 26, after it has 
analyzed the Nov. 8 reports. 

\fter ODM receives the Nov. $1 
them. It 


to importers that 


ports, it plans to evaluate 
mav then suggest 
the voluntary program will be retained 
if they make certain 

Should the 
proposals, Flemming apparently would 
feel obliged to refer the matter to thi 
W hite 

Hlowever, Flemming told the oil 
men at Dallas that, if the 


compliance with government 


idjustments 


importers reject thes« 


House 


nnportel 
indicate 
voluntary program will 
Even so, he said, ODM 


will keep oil imports under continuous 


rCque sts, thic 
be continued 


surveillance 


A third problem which Flemming 
wants a solution for right away is 
this: What should be done to make 
room for new importers? 

It is becoming increasingly obvious 
that this is one of the kevs to the 
success of the voluntarv program 

If there is a rising tide of imports 
by newcomers, there will be 
demands in Congress for tough legis 
lation 

On the other hand, if no room is 
made for new importers, antitrust cries 
ire apt to be raised 


strong 


Last week's ODM hearing failed to 
produce any new suggestions for 
dealing with this problem. 

\ plan for applying imports 1 
strictions at the refinery level had been 
widely discussed before the hearing 
(his method would put the burden 
of control on the refiner for running 
proportions of domestic and 
foreign crude. Advocates sav this 
would make room for the newcomer 

Sun Oil Co. put in the only real 
plug for this approach 

“ODM could determine the specific 
mounts that all oil 
spective of country of origin or type 
of oil—should be reduced,” Sun Presi 
dent Robert G. Dunlop explained at 
the hearing. 

“Such a figure initially 
applied uniformly as a percentage 1 
duction in refinery runs to stills of 
foreign oil scheduled for the succeed 
ing quarter by each refinery . . . Th 
limitation figure on imports could b« 
reviewed periodically and adjustment 
made to meet changing condition 

“Such an approach . would hay 
the virtues of establishing a clear anc 
certain basis for the limitation of im 
ported oil, a realistic gearing of th 
limitation to the current operation 
of cach importer, and fair treatment 
of all importers upon an equal footing 


proper 


mn ports—arre 


be 


could 


Independent producers take the 
view that it is the governments’ re- 
sponsibility—not theirs—to figure out 
a solution. 

Some of the big importers recog 
nized the problem posed by the new 
comers, but sidestepped anv sugges 


tions for dealing with it 

Standard Oil Co. of California 
showed the most willingness to ‘move 
over" to make room for new im- 
porters. 

“It mav be necessary for the in 


dividual companies who have been 
long established as importers to make 
of mn 


lL’. S. Petersen 


some reduction in their shar 


ports,” said President 


Sun and Tidewater—the new- 
comers with the most immediately at 
stake—emphasized that they must 
have increasing access to lower-cost 
foreign crude to hold their own with 
competitors on the East Coast. 

Sun, in fact, clearly wants no part 
of Flemming’s voluntary program. It 


9 








1 in across-the-board tariff imecrease 
would be preferabl to 1 quota s tem, 
whether mandato voluntar 


If the imports problem does go to 
the White House, it will be up to the 
President to decide whether, and 
how, compulsory restraints should be 
applied to oil imports. 


Administration lanners lean to 
ome quota ten because of the 
flexibilit 

Llowever, tl n of the new 

tel would pi n almost m 
untabl in the applica 

t t t ) men believe 
th would have to 

tant hange to 

hak f DF nl entering 
th ort t r the govern 
nt would f tions of favo 

tl Dig ! 1 vho ha long 


Even if the voluntary approach 
continues, the 1954 formula will come 
under increasing attack. 


Independ nt mptions mad 
to th | 1 fo have rendered 
t ti 1] l = 

Some import m the other hand, 

sue that Cong voselv left the 
law flexibl o th Administration 

ld weigh ch naditions 


The independents maintain that the 
importers. own economic self-interest 
prevents them from policing their own 
imports. Th that mandatory re 

traimnt imi] 


to 


for the find 


f tal 1 \ t l mi re 


Importers argue increasingly that 
real national security will be best 
served by gradually allowing foreign 
oil a larger share of the U.S. market. 

the effect of import 


Of course, the 
tually disappear if this week's flareup 
between Israel and Egypt disrupts the 
flow of Middle East oil. 

| ly wr) ] 


problem may vir- 


Supertanker Plans Fade 
There seems to be litthe hope for a goverument- 
industry plan to stimulate the building of a fleet of 


supertankers. The trouble is that the government isn't 


offering enough incentives. 


The government's attempt to foster 


a supertanker building program has t nent 

fallen flat—unless the new flareup ‘ f 

the Middle East changes the pictur \ Washington observer put it 
\ectings last week between govern “Et i t tanker progral 

ment and oil industry officials failed t ‘ to death 

produce any working arrangement 1] | 

Furthermore, it became increasing] 

clear that little headway was _ likel 


The government seemingly is not 
willing to provide the incentives the 
industry feels are needed to spur a 
hurry-up building program. 


under present circumstanc¢ 


The proposal will be kept alive, but 
nothing resembling a “crash'’ pro- 


gram is expected at this time if the | tood th 
Suez Canal stays open. the nent t willing to pe 
\ National Petroleum Council com es t to f n flags of shy 
mittee has been asked to survev th t t lank 
industry to get information on privat 1 t f 
tanker-building plans. And the Mari t tion other cost 

time Administration will hkelv mak N ' there tion that 
detailed studies of yard capacitic ite st 
n. Th 


expansion possibilities 


‘hese, however, are routine stu 





Recalling the Good Oil Days 


ul feld work in 1906; T. G 


worked in_ the 


These three Texans, veterans of the oil Fullick, 71 
about of Odessa who once 


Yellow Creek field in West Virginia; and 


patch, had plenty to reminisce 


when they met recently at the oil show at 


Odessa, Tex. They are, left to right: L. R C. E. Clark, 67, of Midland. who started 
Galbreath, 64, of Kermit, who started in ool dressing in Taft, Calif., in 1911. 
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any major acceleration of tanker con 
struction would immediately 
the supply situation. 

Some oil companies had been skep 
tical from the start. They feared that 
government participation would be 
apt to include some form of govern 
ment control. 

Some also poimted out that even a 
government subsidy for tankers built 
in U.S. shipyards would not make it 
feasible for them to have their tankers 
built here. The reason: Having tankers 
built in foreign shipvards is one chief 
wav in which integrated companies 
with oil operations abroad are able to 
utilize the “soft currency” of foreign 
nations. 


worsen 


Despite the "death" of the govern- 
ment aid plan, private tanker build- 
ing is expected to continue at a rec- 
ord pace. 

It is estimated that present world 
tanker tonnage, amounting to about 
30-million to 40-million deadweight 
tons, must be doubled within the next 
ten vears to keep pace with world us¢ 
of ol 

In terms of supertankers, this would 
require over 600 60,000-ton tankers 

Along with this need for additional 
tanker tonnage is the fact that more 
than half of the 
over ten vears old 

Ihe backbone of the fleet is still the 
war-built ‘T-2 tanker, already consid 
cred obsolete because of its small size 


present tonnage 1 


and slow speed 

Phe mayor current 
building is the 
vards around the 


bottleneck to 
fact that ship 


world are 


OTC 
jammed 
with construction, and have big back 
logs of orders 

Most shipvards 
tbout delivenes in less than three to 
four vears. New tanker tonnage booked 
during the last part of 1955 in British 
amounted to nearly 
million deadweight tons, and deliven 
dates run into 1960. It’s about the 
same in other countries 

Right now, the U.S. has the onh 
watlable vard capacity to handle super 
tankers. But the short steel supplv is 
slowing construction down. If they 
however, these vards 
could handle five to nine big tankers 


wont even. talk 


\ irds lone 


could get stecl 


immediatel ind more as wavs are 


| of current construction and as 


ck ITC 
the number of wavs is expanded. 

It had been in this area—the speed 
up of steel supplies and some aid to 
that the 


had hoped the government 


stimulate shipvird expansion 
industry 
would be of help 

Since that doesn’t seem likely now, 
it simply means that tanker building 
will be stretched out longer than thc 
government and the industry had 
hoped 
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FIRST BIG atomic power station, at Calder Hall, England, shows why 


Oil Men Eye Atom Power Growth 


The impact of atomic energy on 
future petroleum industry develop- 
ments was under intense scrutiny this 
week on two widely-separated fronts: 

e At Calder Hall, England, ele 
tricity was flowing from the world 
first big nuclear power station 


And oil men’s 


centered on this new 


picture, 
ittention wa 


ind significant 


ibove 


world : 


forward step in meeting the 
fast-growing energy need 

e At Denver, a group of the na 
tion’s top-flight authorities on energy) 
resources development studied the out 
look for growth in atomic energy and 


Wl] other kinds of power. 


Activation of England's Calder 
Hall nuclear power plant put that na- 
tion temporarily in the lead in the 
race to create usable power from the 
atom. 


This installation will contribute 
ome 92,000 kw. at full « pacity And 
it’s just the first of 12 such plant 


which will be built in Britain over 
the next decade 
But Britain may not hold its present 


lead long. In this countrv 17 nuclk 

power plants are under constructio1 
or in the development and planning 
stage Lhes« represent some 1.3-mul 


ion kw. of powcr 


The significance of this situation 
was a focal point of interest at the 
Energy Resources Conference in Den- 
ver, sponsored by the local Chamber 
of Commerce 

Consensus of the 


energy experts 


was that this nation is abundanth 
endowed with energy resources, in 


cluding atomic, and that we have the 


technical knowhow to insure effective 


of those resources 


Prediction was made that, by 1980, 
total installed electrical capacity of 
nuclear reactors will be about |00- 
million kw. This will constitute som 
20° of total capacity at that time, 
ind will represent a capital investment 
of about $25-billion, according to 
Kugene Burlingame, of Arthur D 
Little, Inc., Cambridge, Mass 

Burlingame feels that the develop 
ment of atomic-fission technology has 
siven the world a new energy resource 


with immense capacities 


But the world's growing need for 
energy will require increased use of 
every energy source—oil, coal, the 
atom, probably shale oil, and possi- 
bly solar energy, speakers agreed 

Actually, atomic energy “has com«¢ 
n the nick of God’s time to enable us 
to continue our burgeoning use of 
power without exhausting irreplaceabl 
fossil fuels,” conferces were told bi 
Robert E.. Wilson, chairman of Stand 
rd Oil Co. (Ind 
John | 
executive vice-president of Indiana 
Standard, because Wilson was called 
to Washingon to attend a meeting of 
the General Advisory Committce of 
the Atomic Energy Commission 


His speech was 


delivered — by Swearingen, 


“The country’s needs for energy are 
expanding so rapidh 
than doubling in the next 
that the ultimate problem is not what 
fucl is going to be crowded out, but 
what can come along to help carr 
the rapidly-growing Wilson 


said 


certainly mor 


—= 
& > VCars 


load,” 








PETROLEUM COMMENTS 7 By W. M. Jablonski 





The U.S. Should Correct the Record—Now 


WASHINGTON—To put it directly, if undiplo the past—eithe: 
itically, the Office of Defense Mobilization’s an shipments to th 


hat the Venezuelan Government has Venezuelan 


il exports to the U.S. simplv is not tended ‘Texa 
specified that \ 
r Arthur Flemming stated, in pub itv with sound 
that the “Venezuelan Govern though \ 
ropriate action to bring about a expressed 
from Venezuela into Districts o hurt 
with the 1954 ratio of thos« 
on in Districts 1-4. This coopera 
makes it entirely appropriate to 
elan exports for purposes of vol 
the importers.’ 
however, that the Venezuelan 
given no such assurances. Further ecutives 
ibsolutely no intention of controlling oil vertenth 
hipment o th , either directly, indirectly, o1 tion of | 
informalh o make things worse, the Venezuelan oil export 
Government wasn ven consulted on the ODM 
innounceme! com 
This can be | categorically after checking with the 
iuthoritat \ iclan Government and State Dept 
ources het well with informed industrv circles But that 
is that the 
is requesti 
of Am«e 
It 1 
lor it 


edent 


uclan Government representatives 

xpress considerable surprise and embarrassment at the 
ODM statement 

In the first place, thev point out, it would be entireh 
improper for the Venezuelan Government to meddk 
in the internal affairs of another country; if U.S. im 
ports al Oo ontrolled, they should be controlled 
bv the | 

Second, su tion would be illegal. Article 54 of 
the Venezuelan Constitution specifically prohibits 
hmutations on export 

And third, it would be a violation of Venezuela’s 


| concession agreements, which specific lly guarantec 


Vv he vlc 


ment, not by Venezuela 


to < 

tion of it 
responsibk 
ciding wh 
And if th 


il producer freedom of export 


telling 
the oil? 


not want to call vour government This ft 


1 har,” remarke i¢ Venezuelan diplomat diplomati issue in the f 
( ill “Perhay u had be tter Say that the ODM direc | 
tor has confused what American oil producers in Verne of Aramco 


{ 


cucla are doing individually and voluntarily, and what It i 
the Venezuclan Government is doing official record 
“We appreciate that Mr. Flemming is under great to haunt u 
pressure politically for exempting Venezuelan oil from It won't 
voluntary quotas. And we hope that he will continue zuclan Go 

to exempt it. But he has confused the situation.” what the 
Despite some U.S. misimpressions to the contrary, What will « 


the Venezuelan Government has never interfered in ernment did 
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What’s New 


Drilling Costs Keep 


Rising, Report Shows 


The cost of producing oil in the 
U.S. has risen 35°% since June, 1953, 
the Independent Petroleum Assn. of 
America cost-study committee report 
d this weel 

This year’s report compares with 
the panel’s finding in Oct., 1955, that 
the cost then had risen 20% above 

, level. The additional 
flects, the group said, the 
upward trend previously 
nitte onclusion: “The 

f adequate 
m nest 


thre iten d 


petroleum 


sources 18 Sel 


Meanwhile, the association's petro- 
leum supply and demand committee 
predicted that 1957 domestic de- 
mand will average 9,320,000 b/d— 
an increase of 4.6°/, over 1956. 

Votal de including exports 

l] crage Y,f $(),( ib d. some + 3 

this vear’s level, the committec 

It based its forecast on the 

1 that “the level of business 

tivity will be slightly higher in 1957 
will prevail, and 


. ] 
WwdNa, 


that normal weather 


that th will be no significant inter 


nsportation in the Mid 


timated total new sup 
1957 would total 


in increase of about 


7 “This percent 
than the per 
( ge mcrease In demand bee 1uS¢ 
of the need to correct inventory im 
balances,” the committec 

“On the assumption that imports 
in 1957 will conform to the 1954 rela 
tionship to domesti 

m, the demand for domestic crud 

1957 is 
7,500,001 ibove 
1956, the reported. “If 


imports increase by the same percent 


lowe! 
explained 


crude oil produc 


estimated to approximate 
b d, I ibout 5 


committee 


in 1956, the demand for domestic 
ude in 1957 will approximate 7,100, 
00 b/d, the same as in 1956.” 


More Petrochemicals 


The production of petrochemicals 
may increase to 20 times the current 
rate by 1975, independent oil pro 
ducers were told this week. 

Carl A 


Gerstacker, vice-president, 
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IN THE INDUSTRY 


r, and a director ¢ 
sketched thi 
meeting of th 
Petroleum Assn. of Amet 
“In 1955, petrochen 
d to have consume 
drocarbons fron 
Phi 


Turbodrill Tryout 


The Russian turbodrill got its first 
public U.S. showing this week as 
Dresser Industries, Inc., put on a drill- 
ing demonstration in Dallas for press 
and industry representatives. 

Utilizing an Ideco Rambl 

ser put the dev 
in experimental hol 
| djacent to th 
lant in South D 
play were 4 t 


d by Di 


close internal 
workings 
The drill, according to Dresser engi 
neers, was making hole at a 3-ft.-per 
minute rate, “considerably faster than 
with conventional rotary drilling” on 
the same location 
Che first full-scale field testing proj 
t reportedly will begin soon in We 
in Devonian chert, one of the 


r inspection of the 


rdest formations encountered in 


illing operations 
e 


Comptroller General Joseph Camp- 
bell says the Navy does not have un- 
limited petroleum rights on all its 
reservations. In a letter to Chairman 
Clair Engle (D., Calif.) of the Hous 
Interior Committee, Campbell an 
wered specific questions in regard to 
S Nicolas Island, off the coast of 
Southern California San Nicola 
Island has been designated as a Naval 

tion, but not a Naval petroleum 


do not feel that the de 
rent (Navy) has any present au 
itv to dnl for oil on the Island,” 
( impbell 
Ile pointed out, too, that no fund 
en appropriated 


Mobile Offshore Co., of Houston, 
has been formed for contract drilling 
operations in the Gulf of Mexico. 

Ihe company was organized by a 

of local oil operators and marin¢ 

tors. It is headed by Bowman 

. who owns Thomas & Mead 

Drilling Co., which is 

d by Mobil 

bile savs its first 
platform, to be 

t June, is designed for deeper water 

inv fixed-deck type unit now 

ting. The platform will operate 

the same principle as a floating 


being ab 


ubmersibl 
completed 





A man in Detroit says he's the 
rightful owner of a big chunk of 
Texas, including the land on which 
booming Corpus Christi stands. 

Phe man, Genor Pancho 

uez v Honojo ms 1,562 
sq. mi. of land we 


Rodrig 


great great grandfath 
Spanish land grant 
l'urthermore, h 


ent grant was family 


issued Nf 


It’s a Big Claim—Even in Texas 
SP 


1SSS by the Texas Supreme Court 
Xodriguez says that even though 
ourt backed his family claim 
vears ago, the sheriffs down 
wouldn’t do anvthing about 
plans to try Congress now 
willing to give up Corpus 
isti, but he wants the 
bited lands of his domain 
“wasteland” areas include 
msiderable oil property 


unin 


| he we 
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How Pattern of Geophysical Activity Has Shifted This Year 


SEISMOGRAPH GRAVIMETER 


4 New Mexico + 46.8% 





Mississippi + 16.5° 





| Louisiana +8.2°% 
L All Others +5.1% 
California + 4.6% 





| Texas 10.8% 
Oklahoma, Kansas — 10.9% 


+ Colorado, Wyoming — 22.3% 
*) North Dakota, Montana —25.4° 


‘mM 

1955 1956 1955 1956 
AVERAGE FIRST HALF AVERAGE FIRST HALF 
AVERAGE AVERAGE 








SEISMIC AND GRAVIMETER ACTIVITY in the U.S. during first half of 1956 follows world pattern downw 


Global Geophysical Work een a 





The world-wide geophysical explor- 1956. Gravity work was off 7.6 
atory effort in the search for petro- and anes work down 6.6° 
leum declined by approximately 2°/, Other me “er of expl 
in the first six months of 1956. iainly electrical, showed big inet 

Lh wa rte! ical Opera percentage, but accounted for 

ns | | mall part of the total 

I his n contrast with a de 
this tvpe of work 


orld-wide basis, 
ition increased 
ris¢ ot 6.2 


in magnet 


The greatest concentration of 
seismic work continues to be in North 
America (table, page 15) 
But the trend toward me While the concentration of seismic 
vork in other parts of th work is not as great in the Eastern 
teadily whittling a I Hemisphere as the rest of the world, 
American lead it did post an increase in the first 
America’s percentag f th half of this year 
scismic effort has decli | t 
from 86.9% in 1951 to 78.5 I] 
first half of 1956. The 


ill of the 

n decrease can be chat 
Its percentage of the worl 
the first half of 195¢ 
, down 1.2 from 195 

other hand, Canada w 

Seismic work, on a global basis, de- from 13.6%, and Mex 
clined 1.2°%% during the first half of ( iainst 1.7% in 1955 
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1.4%, from the 1.3% of 1 ibs while 
the Far East was off to 1.3 from 
1955’s 1.5%. 

Ihe reason for the slight increas¢ 
in the Middle East was due to a 
spreading of scismic activity into new 
ireas there. ‘There was increased actis 
ity of all types in ‘Turkey. Some work 
also is being done in Jordan. The 
greatest concentration in geophysical 
effort, however, was in Israel, Iraq, and 


Saudi Arabia 


The Eastern Hemisphere also made 
inroads into the Western Hemi- 
sphere's lead in gravimeter prospect- 
ing. It accounted for 34.5% of such 
work in the first half of 1956, as 


in 1955. 


igainst 50 

Ihe increase was at the expense of 
the U.S., where such activity was down 
to 46.4% of the total from 


world’s 
52.3 in 1955. 
Elsewhere, the changes, up and 
down, were along the 


the shifts in seismic work. 


same lines as 


Both gravimeter and seismic work 
declined in the U.S. in the first half 
of 1956. 

Gravity activity 


ind = seismograph 


was down 158.1] 

work, by crew 

months, declined 3.3 
An AVCTAgC ot 571 


operated during the first 


SCISINIC CTCW 
half of 19 
compared to the 1955 average of 5 
CTrCWS. 
Gravits 


3, against the 


operating averaged 


1955 average of 90 


CIrCWS 





There was a sharp shift in activity 
in different states (chart 

But despite the significant chang 
in a few states, notably New Mexico, 
the distribution of seismi fort 1 
mained approximatel 
1955 

Slight decrease were noted 
Rocky Mountain and Mid-¢ 

reas and in ‘Texas. Corr 
yrted in Califor 
ouisiana and in_ th ou 

tates, particularly Mississippi 

In the Rockies, gains in N 

id Utah were more than of 

declines in Colorado, Montana, 
Dakota, and Wyoming 


were rept 


Texas and Louisiana accounted for 
56.4°/, of all seismic work in the U.S. 
in the first half of 1956, cyt Ago 
to 56.5°/, last et rh 

crease in Louisian 
lark in the coastal ar 
drop in the Ts 


] ofa 


Xas COast 


Only significant increase in gravim- 
eter exploration during the first six 
months was in the Rocky Mountain 
area. St acigg tia g 
New Mexico, Monta id | 


| 


POTISIDKK 
The Mid-¢ 


; 


ontinent 


ther 
thelr 


Marine Success 
Ratio Is High 


A 40°, success ratio has directed 
the attention of oil men to marine 
areas throughout the world. 

Dr. T. R. Goedicke, of Offshore 
I’xploration Group, Houston, told thi 
week’ meeting ot the Society of Es 
ploration Geophysicists at New O1 
leans, that 

“Nfodern exploration technique 

luding concentrated use of geo 
ipplied with a great 


location and 


vsics, are being 
| of success to the 
velopment of marine oil resi 
the Gulf of Mexico. 
“A ratio of one producer to 2 
ine wells drilled in the Gulf 
ected the attention of oil men 
mular areas in the world, where large 
ntitics of petroleum may lie bé 


th shallow seas.” 


muurCes 1 


Economy of operation as well as 
the high ratio of success also favors 
marine operations. 

Dr. Goedicke say 

indicated that, in unde 

ntries, exploitation of oil reser 

less expensive than on land 
There also is a saving per unit area 


MATING SCISTHIIC SUTV 


Because of these factors, the next 
decade is expected to see rapid de- 





World Geophysical Activity in First Half of 1956 


Seismic Gravity 
W. Hemisphere 4,590 621 


3,429 440 
1,099 150 


United States 


Texas 


Louisiana 


Wyoming 
Oklahoma 
New Mexico 
Mississippi 
Montana 
Colorado 
California 
North Dakota 
Kansas 

Utah 
Nevada 
Oregon 
Others 





(Number of crew-months) 


Seismic Gravity 


Canada 751 28 
Alberta 53 
Saskatchewan 99 
Manitoba 6 
British Colombia 106 
NW Territories ) 


Mexico 98 


South America 
Venezuela 
Argentina 
Colombia 
Brazil 
Others 


Central America, 
West Indies 


E. Hemisphere 


Europe 
Germany 
France 
Italy 
Others 
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Seismic Gravity 


Africa 218 116 


N. Africa 200 116 
S. Africa 18 


Middle East be 


Aden 6 
Dhofar 3 
Israel 

lran 

lraq 

Kuwait 

Persian Gulf 

Saudi Arabia 

Turkey 


Far East 


Australia 

New Guinea 

India 

Indonesia, Papua, 
Japan 

New Zealand 

East Pakistan 

West Pakistan 


TOTAL WORLD 5,426 948 


Data: Society of Exploration Geophysicists 








EXPLORATION, DRILLING PRODUCTION / 15 





velopment of exploration for offshore 
oil around the world. 
Dr. G t 


See Joe Roughneck at 
the API Room 544A 
Conrad Hilton Hotel 


\ 
There are, however, difficulties in 


seismic operations offshore. 
Mult 


The steep dips of California geol 
ogy require sp cial treatment in Pa- 


The oil industry continues to go places at a faster and 
cific Coast offshore seismic methods. 


faster pace... and, in turn, Lone Star Steel has an- 


nounced extensive plans to make more and more pipe. , Ws 
\ \ 


API casing, tubing and line pipe, from Lone Star, is 
standard of the industry in the great mid-continent 
oil area...where Joe Roughneck is busy day and 
night... drilling for oil to supply the ever-increasing 
demand. 


Lone Star’s recently announced plans for another open 
hearth furnace and more pipe mill facilities have one 
objective . . . to serve Joe Roughneck better and faster. 


Neighbor, wherever you are, specify 
Lone Star and we both get a good deal! 


Cone Stat STEEL 


EXECUTIVE -SALES OFFICES 

W. Mockingbird Lane at Roper e« P. O. Box 12226 e@ Dallas, Texas 
DISTRICT SALES OFFICES 

Houston, Texas Midland, Texas San Antonio, Texas 

Tulsa, Oklahoma | Wichita Falls, Texas | Shreveport, La. 
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What’s New 


Record Lease Sale 
For Saskatchewan 


The biggest lease sale in Saskatche- 
wan history brought a record $3,247,- 
088 into the provincial treasury last 
week. 

I'he leases—covering 9,614 acres of 
proven and semiproven lands in the 
light-gravitv crude areas of southeast 
ern Saskatchewan—were bid on by 32 
companies, submitting 251 bids 

Ihe scramble for acreage was hot 
test in the Steelman field, where com 
panies submitted 168 bids (67% of 
all bids). 

Top bidders were Whitehall Ca 
nadian Oils, Ltd., Colorado Oil & Gas, 
Ltd., and Westburne Oil Co., Ltd 
They acted together to pick up six 
parcels in the Steelman field for bids 
totaling $1,329,660. Included in this 
was one bid of $1,444 per acre for 
160 acres. 

Next highest parcel bid was $1,411 
per acre for 320 acres on the northwest 
side of the South Wyburn field, by 
Murphy Corp., Calgary 


Deepest Well Sands Up 


The world's deepest oil well has 
sanded up, Richardson & Bass et al’s 
No. 1-L Humble L.L.&E also became 
the world’s deepest producer early this 
year when it flowed 500 b/d through 
perforations from 21,419-65 ft. (PW 

May25’°56,p14 

The well quit flowing and sanded 
up recently. The operators had no rig 
available so they moved a rig from a 
second deep well (in which a line: 
was set at 18,500 ft.) to the 1-I 
Plans are to recomplete the well in 
the same zone, between 21,419-65 ft 


Record New Mexico Depth 


A new depth record has been reg- 
istered in New Mexico at Phillips 
Petroleum Co. No. 6 Lea-Mex, section 
23-17s-33e, in Lea County. 

The wildcat was carried to 16,842 
ft. in the pre-Cambrian, entered at 
16,824 ft. Former record was 16,705 
ft., reached by Richardson & Bass No 
| Harrison-Federal, section 12-25s-30e, 
in May, 1954, in southeastern Eddy 
County. 

The Phiilips operation has been 
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plugged back to the 11,400-ft. level 
to test shows in the Pennsylvanian 


A $2!/2-million exploration program 
has been announced for the 55-year- 
old Midway-Sunset field in the Taft- 
Fellows area of California. 

Oceanic Oil Co. has reached terms 
with W. M. Keck, J: 
Oil Co. providing for the drilling of 
eight exploratory welis on Oceanic’ 


ind Superior 


15,500 acres in the area 

Keck and Superior will jointly drill 
two wells to a depth of 12,500 ft., and 
i third well to 14,500 ft., primarily to 
explore for Eocene production and also 
to evaluate the Miocene and 
Oligocene zones 

In addition to the deep tests, Keck 
ind Superior will drill five Republic 
zone tests to depths from 3,500 ft. to 
9.500 ft 

Oceanic retained a net profit over 
riding rovalty varving from 15 to 
+3 for the deep tests and 37'2 
for the shallower wells 

Oceanic is completing a farmout of 
irea with another 
operator, The Texas Co., undet 
5,UU0U-Tt tests will be 


lowe I 


acreage in the same 
major 
which two 


drilled 


An application for two triple gas 
completions in the San Juan Basin of 
New Mexico has been filed with that 
state's conservation body by North- 
west Production Corp., subsidiary of 
Pacific Northwest Pipe Line Co 

Completions would be in the Pic 
tured Cliffs, Mesa Verde, and Dakota 
While there have 
dual completions, there has never been 
1 triple completion in New Mexico 


tormations been 


Louisiana's oil producers entered 
November on the same production 
level as October, except for a few 
wells damaged by Flossie, the recent 
hurricane. 

The damaged wells are off produc 
tion, but will be reinstated when re 
ictivated. Meanwhile, the state’s total 
illowable is 734,888 b/d. This is 14- 
394 b/d below October 


Production is on the increase at 


The Hanley Co. No. 2-A Driver, the 


well in the Spraberry Trend that re- 
ceived the biggest fracture treatment 
in the history of the oil industry (P\\ 

Oct.5'56,p23 . 

A Hanley official says the tubing 
in the well was lowered 400 ft., with 
a resultant increase in production. ‘The 
well now averages 60 to 75 b/d of oil 
ind 20 bbl. of water, some of which i 
formation water. Prior to the injection 
of 250,000 gal. of water and 200,000 
lb. of sand in the big frac job on July 
24, the well had been making 17 b/d 
lwo months after the treatment, th 
output has increased to 40 b/d. 


Kermac Rig 46, a mobile offshore 
drilling rig capable of operating in 
up to 70 ft. of water, was commis- 
sioned last week at Pascagoula, Miss. 

[he rig incorporates a new design, 
with a barge hull built as a gridwork 
of tubular Stability 
omes from the giant proportions of 

ie rig—202 ft. by 242 ft 
four stabilizing columns 22 ft. in 
diameter built on the of the 
rectangular hull. 


cross members 


ind from 


Corners 


Texas and Oklahoma oil and gas 
properties of Erle P. Halliburton Co. 
have been transferred to a new com- 
pany, Erle P. Halliburton Oils, Inc. 

Managing officers of the new firm 
ire: Clyde E. Davis, Oklahoma City, 
Malcolm 1 
Duncan, vice-president and general 
counsel; and Ellroy King, Corp 
Christi, secretary-treasuret 

Operating headquarters of the firm 
ire located at Duncan—also head 
quarters for Halliburton Oil Well 
Cementing Co. 


president; Rosser, Jr 


The increase in water flooding in 
the Illinois Basin has caused operators 
to pay greater attention to well- 
completion practices. 

This was one of the points stressed 
it this week’s Petroleum Engineering 
Conference on waterflooding, held on 
the University of Illinois campus, at 
Urbana. The conference was sponsored 
by the Illinois State Geological Survey 

I'he presence of numerous sand and 
lime production horizons 
arated by only a few feet) has com 
pelled the operators to plan and 
their completion programs 


R. Vincent, of C. I 


often sep 


engimecel 


carefully, Ray 
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Great Basins Petroleum Co., Den- Canada—Hlusky Oil & Refining 























the conferen ver, has completed purchase of Brown Ltd., et al, have another discovery in 
° Well Service, Odessa. Consideration Saskatch t No. 1 Duglaston 
was $1,125,000 cash and 300,000 ectiol tw2. It Howed 184 b/d 
One of the world's largest cen- shares of Great Basins common stock through “%-in. choke at 4.496 ft 
trally located underground storage 
facilities for liquefied petroleum gas . Louisiana—lourth attempt to find 
has been completed at Hull, Tex., by from a itforn mi. off the 
Magnolia Petroleum Co. The Kansas State Geological Sur- in t has ended in suce 
The project, | wer two years vey has issued a report on the state's t | t Oil Co., et al, No. 4-A, in 
onsists of torage wells 1,100 achievements in the petroleum indus- blo 19, ‘Terrel Parish. Th 
ft. to 2,400 ft p, with a total — try during 1955. ted { 60 b/d of 
' ound st pacity of ove! Copies of the report, Oil & Ga t0.S-gravit through perforation 
Developments in Kansas during 1955, t 6,683-717 ft. After the initial verti 
° Bulletin 122, may be obtained from hole f the platform did not find 
State Geological Survey, University of 1] h tra hol WEI 
Texas American Oil Corp., Mid- Kansas, Lawrence. Kansas’ production lle th th t one being 
land, has bought three wells on 320 in 1955 was 121,161,234 bbl. of oi ful. S 1 Oil & Gas Co. an 
acres in the Howard-latan field of valued at $341,674,680 Ha k ( 1 hold a 25 
Howard County, Tex. Consideration t t the block of 5,000 ac1 
not losed . ry w rill 
The act isists of the south 
f tion | | h ) Ss *nne ° ° > j | richard 
ra ae , asia Drilling Highlights ) aa eet rs Vouk rr 8 
° Utah (hree States Natural G ne erv. east 
Co. has reached agreement with rl tl ct l t therm pre 
Eleventh annual drilling safety clinic ous firms calling for the drilling of fi t t isti a f San Juan 
of the American Assn. of Oilwell wildcats on 53 sections cast and south ( flow bbl. of 
Drilling Contractors will be held at of the Aneth pool in San Juan Count ght t] foratiot 
the Statler-Hilton Hotel, Dallas, Nov. Meanwhile, Havenstrite Oil ¢ t 4,987 rt 
8-9. Los Angeles, has a discovery in Uintal 
Uh feature panel County at No. 72-22 Federal, secti Nebraska—A t ubstan 
ussions, | trations, and mo 22-9s-20e, which flowed oil at th ( Kimball County h 
1 pict phases of of 45 bbl. per hour through %-in test by Pet Inc., of 
fetv in fi t choke at 3.560-80 ft 1) et | recovered 
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Rotary Exploration Drill Is Portable 


West Central Texas—Lower Cisco 







This light-weight, rotary, portable ex- easily transported. It can drill holes of north of Roby. in 
ploration drill was displayed at the recent more than 100 ft. The vacuum drill re- | ier ( int is U.S. Smelting Re 
Permian Basin Oil Show, at Odessa, by quires no water. Viewing the rig are three hning & Mining Co. No. 1 E. D. Fore 
Houston Tool Co., Inc., Santa Susana, West Texas employees of Tennessee Gas man, A. B. Collin ' The well 
Calif. The rig is designed to meet big-rig & Transmission Corp., H. L. Thomas, pumped | b/d of 40-gravitv oil 





E. R. Jones and J. L. War. through perforations at 4,4¢ 


requirements yet be small, durable, and 
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Get greater profits 


stay ting with your next fracture job 


Adomiute* 


HOW ADOMITE BENEFITS PRODUCERS 


Adomite is a revolutionary fluid-loss 
control additive for converting lease 
crudes to superior fracturing fluids. It has 
already been used successfully in over 
1,000 fracture jobs in different fields. 


Ask your service company 
to use Adomite on your 
next fracture job 


© 1956 Continental Oil Company 


2 CES A ee NTS 


pz 


: 
£ 
f 
: 
W 
i 
3 
Z 
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FRIES 


Effectively seals the fracture face and practically 
prevents loss of fluid into the producing formation. 
Results in longer fractures and deeper penetration 
of sand for a given job. 

Cleans up rapidly. Does not contaminate the pro- 
duced oil or the formation. 

Greater sustained production with a given fluid 
volume at lower cost. 

Equally effective in oils which have or have not 
been treated with emulsion breakers. 

Easy to use. Adomite is a dry material in flake form. 
It is mixed directly into the crude or gelled crudes on 
the lease, using only standard mixing equipment. 





HOW IT WORKS 


Adomite retards fluid loss into the formation. 
Thus, more fluid is retained to extend the 
fractures, allowing sand to penetrate more 
A. LOW FLUID LOSS deeply to sustain increased production. 


*Trade-mark, Continental Oil Company 


FRACTURING Oil JOB 
(USING ADOMITE) 





B. HIGH FLUID LOSS 
FRACTURING OIL JOB 





FILTRATE FILTRATE 





NOTE: BOTH WELLS TREATED 
WITH SAME FLUID VOLUME 


FILTRATE FILTRATE 


















Industry 
Airlines and air 
Automotive 


Chemicals 

Electric equipn 
| ood 
Heavi 


m icl 


Metal mining 
Petroleum 
Railroads 
Retail trade 
Rubber 

Steel and iron 
l'extiles 
Utilities 
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Building material 


Hine! 
Light machinern 


DEPT / Management 


empemnten “Say top OS Jabs 


PERCENTAGE GAINS SHRINK 


In- 


creose 


l 
14 
15 


_ What's happening to the compensation of the high- 
est four officers in 32 big oil companies... 


Number with changes in compensation 
1955 over 1954 


De- 


creose 


+ 


10 


Same 


1] 
1] 


36 


GAINS TRAIL OTHER INDUSTRIES 


1954 over 1953 


In- 
crease 
17 
17 
19 


16 


69 


Average percent increase, 1955 over 1954 


Percentage 
increase 
1955 1954 
over over 
Executive 1954 1953 
( hief + 6.5 
No. 2 i, } 
Ni 
No. 4 10.4 
lotal 
PERCENTAGE 
Industry 
Steel and iron 
Rubber 
Airlines and raft 
Automotive 
Retail trad 
| l'extiles 
Chemical 
Building mate 


Chief 
executives. 
compensation 
17.4 
] 5.9 
15.0 
10.0 
Q9 
8.2 
0.5 

YQ 


Industry 
Metal mining 
Petroleum 
Light machinery 
Utilities 
Heavy machinery 
Railroads 
Food 


Electrical equipment 


DOLLAR INCOME BELOW OTHER INDUSTRIES 


Average compensation of chief executives 


rat 


$30-million 






COMPANY SALES A BIG FACTOR 


Average compensation of chief executives 


$30-million 
$54.000 
58,000 
62.000 
65.000 
63,000 
58.000 
58,000 
65.000 
63,000 
58,000 
50,000 
63.000 
50,000 
58.000 
53.000 


$4 O00 


Company ne 


t sales 


$100-million 


Average for 18 Industries $59,000 $85,000 
Average for Petroleum 58,000 78,000 
INCOME ‘SPREAD’ NARROWER IN OIL 
| Percent of chief executives’ compensation—1955 
Petroleum 
| industry 
Second-highest-paid executive 73% 
| Vhird-highest-paid executive 62 
Fourth-highest-paid executive 56 


Company net sales 


$100-million 

$ 76.000 
88.000 
90,000 
94.000 
§1.000 
74,000 
88.000 
95,000 
87,000 
78,000 
70,000 
87.000 
82.000 
94.000 
92.000 
72.000 





De- 


crease Same 


Chief 
executives 
compensation 
5.9 
4.9 
+0 
] 
] 


$500-million 
$141,000 
120.000 


Average of al/ 
industries studied 


"77% 


59 


5 


$500-million 
$120,000 
154,000 
150,000 
153.000 
115,000 
101,000 
52.000 
160,000 
135.000 
120,000 
108,000 
131.000 
160,000 
180,000 
192.000 
135,000 


PETROLEUM WEEK 


The men running big oil companies 
earned more money last year than 
in 1954. But the upward trend in 
their compensation is not keeping 
pace with that in other large in- 
dustries. 
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ROBERT P. NEUSCHEL, McKinsey & 


Co. associate who analyzed compensation 






of oil executives. He has been a general 





consultant for several oil majors. 
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high degree of correlation between 
size of compensation and size of com 
pany. And compensation varies con 
siderably between companies in diffe1 
ent industries.” 

He continues, “The only realistic 
comparisons a company can make ar¢ 
with other companies in its own in 
dustry and size group.” 

Neuschel also reports that the oil 
industry is making increased use of d¢ 
ferred compensation, to relieve execu 
tives of heavy tax burdens. 

In 1955, almost 24% of the oil 
companies studied were using som¢ 
form of this, compared with 17% in 
other industries 

Also, 64% of the oil companies 
were offering stock options to execu 
tives last vear, against a 40% usage 
for industry as a whole. 


What’s New 
IN MANAGEMENT 


The door to automation is opening 
wider to the oil industry's thousands 
of small oil companies. Evidence is 
the comment by H. F. Dever, presi 
dent of the Brown Instruments Divi 
sion of Minneapolis-Honeywell, that 
it doesn’t “take $2-million or $3 
million to get your feet wet in auto 
mation.”” He points out that there 
ire many “automation” instrument 
available at conventional-equipment 
cost, from $50 up. 

He adds that small companies, 
rather than the giants, will provide 
the large market for automation 
equipment. As a result, says Dever, 
there is a tendency for equipment 
makers to design products for this 
market, and to furnish the technical 
aid needed by small companies 


The industrywide campaign to "‘ex- 
oo business’ to the public has a 
ig assist from a new du Pont study 
on big and small business. Sampk 
facts from the comprehensive report 
About 98% of all U.S. businesses 
manufacturing, trade, and _ service 
have fewer than 50 employees. In 
1955, more new companies were 
formed than in any previous year 


The Instrument Society of America 
has a new program to foster the 
growth of instrumentation in today’s 
fast-changing technological era. The 
10,000-member society will establish 
a nonprofit Foundation for Instru 
mentation Education & Research. 
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at your fingertips 


You can have a world of ideas and information 
conveniently, helpfully at hand with these smart, 
compact Jesse Jones Volume Files for your issues 


of PETROLEUM WEEK. 


They're soil resistant and wear resistant. Really 
tough. And they are easy to use. Hold a half year 
— 26 issues — of PETROLEUM WEEK. 


Reasonably priced too. Only $2.50 each, three for 
$7.00, six for $13.00. Shipped postpaid. If order- 
ing outside U.S., add $1.00 for postage. Satisfac- 
tion is unconditionally guaranteed—or your money 
back. Jesse Jones Box Corp., P. O. Box 5120, 
Philadelphia 41, Pa. 


lo: Jesse Jones Box Corp. 
P. O. Box 5120, Philadelphia 41, Pa. 


Send me... PETROLEUM WEEK Files. Enclosed $. 


Name 


Address: 
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CABLE TOOL rig drills in Cruz Verde field, near Havana, where discovery well (right) still produces on pump. They're one reason why... 


Cuba’s Oil Future Is Believed Bright 


One Cuban oil producer believes 
the island republic is still on the 
threshold of becoming a “major oil 
producing country" in the Western 
Hemisphere—despite the fact that 
heavy exploratory and drilling activ- 
ity since 1954 has resulted in relatively 
little new production. 

Ihe optimistic forecast was made 
last week in New York by Clarence 
W. Moore president of Consolidated 
Cuban Petroleun following 
the listing of the company’s stock on 
the American Stock Exchange 

Moore, a lawver, 
ber of the U.S. diplomatic corps in 
( uba, concede that ¢ uba s crude out 
put is still small, running at about 
1,800 b/d. But, he notes, production 
totaled only 154 b/d in 1954 and 
1,046 b/d in 1955 

I‘his upsurge, alons 
interest and exploration by 
ind Cuban oil 
ising geological systems, forms the 
basis for his outlook. Moore savs 

Also, he reports that offshore areas 


have been intensively staked for leases 


Corp., 


ind former mem 


with stepped-up 
American 


ompanies, and prom 


Consolidated Cuban presently is 
the major producer in Cuba, with 
cbout 40°, of the island's total crude 
output coming from its four wells. 

\ fifth well is now under test, 
Nloore 


produce ore than 5( b d when com 


reported, «nd expected to 


pleted under pump. A sixth is nearing 
completion, and a seventh has just 
been spudded in. Present production 
totals about 650 b/d 
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he company’s major output cor 
from Consolidated Cuban Ni 
which is still producing at the rat 
of about 520 b/d, according to Moor 


Ihe well was completed at 1,150 ft., 


with oil and gas shows first found at 
280 ft 

Production is from serpentine for 
mation, and the crude is 27.5-gravit' 
with 0.8% sulfur and no water. | 
like most serpentine production, whicl 
is characterized by heavy flow the firs 
few days followed by a rapid dro 
Consolidated Cuban No. | has shown 
no sign of decline since its completion 
more than three months ago 

Che theory has been advanced that 
oil in Cuba’s serpentine fields has mi 
grated in fracture systems in the set 
pentine from large accumulations at 
deeper depths. If so, the unusuall 
high and steady production of Con 
solidated Cuban No. 1 may be caused 
by this well having found a fractur 
system which has a higher porosit) 
and permeability, yet still has a direct 
connection with a large reservoir of 
oil below 

Most of Consolidated’s output 


sold under contract to Esso, fo 


processing at its refinery in nearl 
Belot, on Havana Bay, only about 
10 mi. from Consolidated’s prod 
tion. (Consolidated is getting $2.55 
per bbl., at the wellhead, undet 

tentative agreement pending negoti 


tion of a final contract 


Though Cuba's present demand 
runs about 65,000 b/d—most of it 


imported—Consolidated Cuban esti- 
mates that the total would be nearer 
100,000 b/d if local production were 
available. 

\l 


While all drilling by the company 
so far has been with cable tool rigs— 
satisfactory for the shallow wells 
drilled—a rotary test to 6,000 ft. is 
planned. 

We f 
found,” M 


} 


the pro 


om ikes 
ittractive 
ted’s wild 
00 to drill, 
$15.000 to 


} 


Cuba has not figured in the world 
oil picture, to date. Up until 1954— 
almost a century after oil was dis- 
covered in the Caribbean island— 
there were only three small producing 
fields in the country. 

N f these three fields is of 

ior proport nd, with the ex 

tion of sh vells in these field 
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BAUXITE <_-) MICA 


COAL | PETROLEUM 
PRODUCTION 


COTTON ‘6. PETROLEUM 
DAIRY REFINING 


PRODUCTS “W pice 
ILMENITE >* SORGHUM 


Dee 


+ 8 
oe 


IRON () TEA 

\bZ JUTE v} TOBACCO 

MANGANESE & WHEAT 
NY 


re ed | 


A 


/ 
4, INDIA— 
Va Ean land of ancient religions 

= and many cultures, 


‘S. 


Fe | ranglipeletelimecilattel st: 


. 


possessed a highly developed 


S& before the Egyptians built 
their first Pyramids... 

has given to the world 

the first great discoveries 

in science, mathematics, 

and metaphysics... 

the first classics in literature, 
art, and law. 

From the snow-clad Himalayas 
dominated by Everest’s 29,141-ft. 
peak to the Deccan plateau 

in the south, India presents 
striking contrasts of 


climate, population, 


and natural resources. 


HINDUSTAN-—the ancient name for India— In 1951 India put into effect her first Five Year 
meant “the land beyond the Indus River”. . . its Plan of economic development, raising national 
people came to be known as Hindus. It was the income by about 11 per cent, and achieving self- 
lure of India’s wealth that led Columbus and his sufficiency in food production. Today a second 
men to discover a New World. and more ambitious plan is already under way. 
With area of 1,269,640 square miles and a pop- The Stanvac refinery at Bombay, which went on 
ulation of 377,000,000, India is the second most stream in 1954, is currently producing over 300 
populous nation in the world, and the world’s million gallons of petroleum products annually 
largest democracy. India achieved her independ- products that help turn the wheels of India’s 


ence on August 15, 1947, industry, transport, and farm machinery. 


STANDARD-VACUUM OIL COMPANY 


A name that stands for ‘“‘Progress”’ in the East 
WHITE PLAINS, NEW YORK 
AUSTRALIA + BURMA + CAMBODIA + CEYLON + HONG KONG + INDIA + INDONESIA + JAPAN » KENYA * LAOS - MADAGASCAR 


MALAYA + NEW ZEALAND + PAKISTAN + PHILIPPINES » PORTUGUESE EAST AFRICA +» RHODESIA + SINGAPORE 
SOUTH PACIFIC ISLANDS + SOUTH WEST AFRICA + TANGANYIKA + THAILAND + UNION OF SOUTH AFRICA + VIETNAM 





ind their extensions, only 33 major 
exploratory wel been drilled in 
Cuba until tw irs age And all of 
those were virtuall 
Nearly all of th 
by major U.S 
when the wells pro 


ionproductive 
wcecr'c¢ drilled 
ymmpanies. But 
| to be unproduc 
tive, the compan t interest, and 


major drilling 


But the Jatibonico discovery well 
in May, 1954, touched off the heavi- 
est exploratory and drilling activity in 
Cuba's history. The U.S. companies 
which had given up on the island 
hastily returned. 

The Echevarria N l 
well, at Jatibonico, in the province of 


discovery 


Camaguey, was drilled by Kerr-McGe« 
Oil Industries, Inc. It was taken to 
total depth of 8,375 ft. and tested 
up-hole, finally producing low-gravity 
oil at 1,072 ft. More than 20 well 
have been drilled in the area 
with present production at 
1,200 b/d 

Stanolind Oil & Gas Co., Shell Oil 
Co., Atlantic Refining Co., Standard 
Oil Co. of California, and Standard 
Oil Co N.]. 
companies that have since 
large holdings in Cuba. Several have 
had to pay large sums to reacquit 


are among the maj 


icquired 


icreage they voluntarily gave up a few 


vears before. 


e only major to 
Cuba in the past 
| holdings on the 
entrate in the cen 
llas province, in 
reportedly ne 
exas Co. for a 


im in that area 


Now, according to Moore, more 
than $50-million is earmarked for oil 
drilling and development in Cuba. 

(‘he spurt in exploratory and drill 

vell the big increas¢ 
truction, has been en 
onomic Con 


Dan govern 


Venezuela Gets Set for New Oil Bids 


CARACAS—Star Oil Co. is pay- 
ing a total of $60.8-million in bonuses 
for the two concessions it has won in 
Venezuela's first round of new oil 
grants. This was disclosed last week 
in the Official Gazette announcement 
of award of the two blocks, which 
winds up the first nd of new oil 
grants (PW—Sep.21'56,p27). 

[he company’s winning bonus offer 
for the 24,700-acre B k 9 in Lake 
Maracaibo is $786 per acre, or a total 
of $19.4-million 

For its concession in northwest 
Venezuela bordering the Mara field, 
Star Oil is paving $1,965 per acre 
This is among the highest winning 
bonus offers to date (PW Aug.24'56, 
p2 lotal payment for the 21,000 

re block is $41.4 llion 


The royalt n | h conce 
ind Star O grees to rehne 
of its oil pr n in Vene 
ucla. These terms, both higher than 
specified requirement re the same 
is those included in the winning bid 
for Block 10 in the lake by Vene 
zuelan American Independent Oil 
Producers Assn., another independent 
newcomer! P\W 14°5¢ p54 
Star Oil h the meantime, 
submitted | 8.500 acres on 
the Colombian | \pure state 


ss1ons 1 


Bonuses for the first round of new 
oil grants now total $408-million. 
[his covers award f about 
cres in the Lake Maracaibo area, and 
668,000 acres on the Colombian bor 


330.000 


der 


Oil men here are expecting some 
government action soon on bids for 
new concessions in widely scattered 
areas of the country. But which area 
opened up first is an open 

l’o date the government has 
tentions 


: 
may be 
question 


given no hint of its 
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} 


Oil men still expect the southwe 
state of Barinas to be next on the list 
for new grants, although the call fo 
bids did not materialize as earl 
expected (PW—Sep.14'56,p54 


To eliminate overlapping bids for 
Barinas acreage, the Ministry of 
Mines & Hydrocarbons is expected to 
divide it into blocks and set bonus 
minimums, as it did for new Lak 
Maracaibo blocks awarded this yea 

Some 18 companies were originally 
expected to bid for acreage in Barinas 
but the list may grow further. Present 
Socony and _ Sinclair concession 
blanket much of the state. Mene 
Grande (Gulf Oil), Esperanza Petr 
leum (Amerada), and Caracas Petro 
leum (British) also have small holding 
in the state 

Ihe rest of the area is studdec 
national reserves 
which reverted to the government 
after original exploration concessio1 
were reduced for conversion to 
ploitation, and consequently can 
expected to command higher bonus« 
than totally unexplored areas 


These are area 


Though the government is appar- 
ently not yet ready for its second 
round of oil grants, an increasing 
number of companies is set to bid on 
them. A new batch of independents 
and newly formed subsidiaries of U.S. 
oil companies has appeared on the 
scene for the purpose: 

e The latest to announce plan 
is Cia Nacional de Petroleos, which 
says it has arranged for $20-million 
in financing from U.S. independents 
It has already submitted applications 
for concessions totaling 197,600 acr 
in the states of Portuguesa, Barina 
ind Guarico. The company 
up by directors of Transportes e In 
stalaciones Petroleras, a drilling and 


was set 


Both firms 

Fernandez. 

American 

n formed a 
| Co. (Ind 

nezuela after 

ubo con 


PW 


independent 
Collinsville, 
other U.S 


Independent 
nuela, C.A., 
rporation 


known 


Three Year Paet 
Assures Labor Peace 


CARACAS—Oil companies that 
will start their first Venezuelan opera- 
tions on newly won oil concessions are 
assured of labor tranquility ahead as 
a result of the new three-year labor 
contracts between the present 15 
producing companies and the oil 
unions (PW —Oct.26'56,p29 

I} Vv Cl tive contract 

ntatives and a 


, Sige d 
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union bargaining committee represent 
ing +0-odd unions, will set the pattern 
for labor contracts of the companies 
newly arriving in Venezuela. 

\ few unions were not represented 
in the talks, but they are expected to 
idhere to the terms of the new settle 
ments 


Under the new agreements, Vene- 
zuela's 51,000 oil workers will get a 
minimum daily wage of $6.50 (a 60¢ 
hike), and an across-the-board wage 
boost of 10°%,, the same rate of in 
crease granted in the last collective 
negotiations in 1953 

Lhe average direct wage of workers 
on the payrolls will be close to 
SS_a day. Including indirect wages 
nd expanded fringe benefits, the pet 
worker cost to companies comes to 
nearly $24 a day 

The new It hike applies to all 
emplovees earning up to $650 month 
lV. 

Beyond that level, 


lividually will decide salary boosts for 


companies 1m 


management and supervisory 


g person 
nted by 


nel not r pres¢ umlons 


Expanded fringe benefits provided 
in the new contracts are mostly only 
slight extensions of previous contract 
clauses, covering such varied item 
itions, housing allowances, travel 
medical assistance, and scholar 
the principal benefits 
nivorke 

| paid vacation of 29 
vith up to five years’ 

ivs for others (com 

0 davs previoush 
housing allowance upped 
mi $1.30) for camp work 
>1.30 (from 95¢) for 
geologic crews 
overtime pay of 
ravel time outside 
compared with 


formerl 


e Scrvice indemnity for workers 
uittin 
ent (formerly one veat 
S4+ 30 a ; to 


g after cight months’ employ 


e Payment of 
onh pitaliz 
ofessional illness 

e Number of 


ind their 


ed workers during non 
hiked from $3.90 
scholarships — for 
children 
1 O00 emplovees 


increased 

three pel trom 
») 

e Acceptance of retirement plans 

optional for workers 


pulsory) 


formerly com 


igrecments were the cul 
mination of over two months of bat 


I he new 


estimated 
industrv’s 
labor bill. Of 
Increases will 


ining, ind will idd an 
$44-million a vear to the 
present $250-million 
this increase, wage 
fringe 


iccount for $35-million and 


benefits the remainder. 
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What’s New 


Two Oil Finds Claimed 


ITALY—The Italian government's 
oil company appears confident it has 
found a new oil field in Sicily that 
may rival Gulf Italia's Ragusa dis- 
covery. It has also struck oil in the 
Po Valley, of mainland Italy, 
fore a gas-producing region 


Mattei, preside 


I 


he retro 


k-nrico 
NX zional 
Rome from 
with the 


Idrocarburi 

i V1ISI to SI 
innouncement that 
there by an EN] 
iv produce 40,000 b/d of oil 
I'he discovery of oil at G 

? from the Ragu Id 

d « irlier, 


hind made 


AROUND THE WORLD 


Mattei announced that the well flowed 
it the rate of 188 b/d on 
choke 


3-mm 


Texas Firm Eyes Panama 


PANAMA—An independent Texas 
producer has set up a new Panama 
company to acquire oil and gas con- 
cessions—which Panama's new presi- 
dent says he wants to see "in the 
hands of companies really interested 
in investigating the oil possibilities 
here." 

l'exas American Oil Corp., of Mid 

nd, announced last week that it 

vly formed Caribbean American 

troleum Corp. of Panama, S.A.. will 

ek substantial blocks of acre 

tential oil areas. It is already cor 

dering one specific property, says 
Nash Dowdle, pres f Texa 
\merican 

Like other U.S 


e recently acquired Panama conces 


com panic that 


interests, the new firm is likely to 


Ohio Oil Gets Title on Guatemala Grant 


Ohio Oil's 


Carrol (left), and its local representative, 


Guatemala attorney, Victor 
Patrick D’Artois (center), accept title for 
new oil concession from Minister of Econ 
omy, Salvador Saravia. The 665,478-acre 
grant was the first awarded under the new 
oil law in Peten, where numerous over- 
laps were resolved by agreements among 
(PW —Sep.28'56,p28). 


D’Artois arrived in Guatemala in late 


oil companies 


1954 and cooperated with local authori- 
ties in working out provisions of the new 
oil code, which went into effect in July, 
1955. “We believe the government is do- 
ing a fine job of handling petroleum mat- 
ters,” he says. “The country’s stability is 
reflected by the interest and trust shown 
American oil 


by so many companies,” 


which are now in process of acquiring 


concessions. 
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OIL INDUSTRY FILING EQUIPMENT 





ELECTRIC 
LOG FILE 
E-27 
NEW, deep- 
drawer filing 
cabinet for 
reduced, 
electric 
well logs 
612" or less 
in width 
Ti 7-drawe unit is tl newest addition to 
the qu tv KRAFTBILT line of log cabi- 
r Deeper draw ; accommodate easily 
the wider, reduced | Each drawer will 
hold 600 reduced well logs. Total file ca- 
pacity is 4,200 of the wide, reduced logs 
Siz ind «construction exactly like Model 
E-28 a - 
Model E-28 7 
Electric eT 
log Cabinet ty ~— 


Model G-34, G-36 

Strip Log Cabinet 
Filing Supplies to fit perfectly are avail- 
able for all KRAFTBILT units 


Write for Catalog 656-B o: 


raftbil 


ROSS-MARTIN COMPANY 


P. O. BOX 800 TULSA 1, OKLA. 





PERSONNEL MANAGERS 


LOOKING FOR 
ENGINEERS... 
TECHNICIANS ? 





Write 
for free 


copy of 





“RESERVOIR 


OF ENGINEERS AND 
TECHNICAL MEN” 
HE engineers and technicians you want 
to reach are gathered in convenient, com- 


" ' “ae 
this 16-page book 


pact groups—as et points 
out. 

It keys the job titles these men hold to the 
McGraw-Hill publications they read for on- 
the-job information. It explains how you can 
make contact . . . channel, concentrate your 
employment advertising to just the men with 


the job qualifications you want. 





Write for your free copy to 
Classified Advertising Division 
McGraw-Hill Publishing Co., Inc. 
330 W. 42nd St.. N. Y. 36, N. Y. 





26 / INTERNATIONAL 


KRAFTBILT 


negotiate for these with present con 
cession holders 

Although Panama has no specific 
petroleum code on its books at pres 
ent, oil and gas concessions are 
ed under a law enacted Feb. 24, 


iW ird 
1953 
Known as “Navas” 19, this au 
thorizes the government to grant ex 
ploration rights for three-year renew 
able periods. 

Virtually all subsurface rights in th« 
republic, which were snapped up with 
in 18 months after enactment of th 
law, are now held by about ten com 
panies and individuals. 

Currently, drilling is being carried 
out only by Union Oil, a concession 
holder, and by International Oil & 
Metals Corp., which is thereby acquit 
i tith 


Law 


ing its concession interest from 
holder 

President Ernesto de la Guardia says 
he will take a personal interest in r 
negotiation of present 
when many of them come up for 
newal in the next few months. He 1 
not satisfied, he says, that some of th 
present concessionaires areé 
interested” in exploring Panama’s po 
tential for commercial oil production 


PW—Oct.5’ 56,p44 


concession 


46 1 
sincere! 


Shell Scans Bolivia 


BOLIVIA—Shell is getting set to 
take a look at concession possibilities 
throughout Bolivia under the new 
petroleum code, which was approved 
by the new Congress last week (PW 

Nov.18'55,p26). 

Last week Shell Prospecting C: 
Ltd., applied for one-vear surface 1 
connaissance permits. Such 
provided for by the new oil law, ar 
nonexclusive, and can be renewed for 
another year. 

The applications 
areas in the departments of 
Chugqisaca, Santa Cruz, La Paz, 
Beni. 

These areas fall within each of th 
three zones which the oil law open 
up to private companies, as well as th 
one zone reserved to the government 
oil company. The latter, however, i 
empowered to conclude development 
agreements on its acreage with privat 
companies. It has already 
such agreement with Gulf Oil 
Mar.30°56,p37 


permit 


cover extensive 
l'arija, 


ind 


made 


P\W 


orn 


Five More Grants Set 
GUATEMALA—Five more oil con- 


cessions were outlined for award 
under the new oil code last week. 
These bring the current total to 17, 


totaling over 6-million acres. Proceed 
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ig at this rate, it appears the govern 
ment m lear its docket of the first 
und of concession bids by the end 
th 
Lh test award ll in Peten, will 
o to the following companies 
Sohio Caribbean Co Standard of 
Oh $3,243 acres, central Peten 
I ndard (¢ nala) Inc 
J Standard $225 acre 
iortheast Peten 
Pet Atl Guatemala, S.A 
Ti 
( t \t it ( Atlanti 
Refining $72,482 northern 
Peten Ih \ I n part of a 
( k tion totaling 
Z-m yn vhich Atlanti 
t l which it 
, ho i nterest. One of 
t ther t is being granted 
to Conti tal © P\ Oct.19’ 5¢ 
+6 Ih tl till pending, will 
g l'idewater 
J \ 1 Willard: 480,250 acr 
\\ illa ad i ( t lala nginec;r, ha 
financial | king from Husky Oil and 
Arg Peti technical back 
f 1 Santa Fe D Ci 
. 


New Pakistan Refinery ? 
PAKISTAN—Burmah-Shell has 


agreed to a government request to 
draw up plans for a 20,000 b/d re- 
finery at Karachi. 


, 
Ih f rnment 1s inderstood to 
t t itributing 25 
f tl t >+ Hon t of 
+1 7) 
) + } ‘ il 
t t D/« nd 
: + + + ‘ } eral t ( 
\l tr tl nand 1s met 
t ort h vy plant 
if tl S$] 5-mil 
1m f hang enabling 
Pakistan t P ( lf crud 
t | f wit t 
P h } ll refiner 
t t t R 11h Th pla it 
, d Att Ql ¢ pDrocesse 
Pakistan f nited ide out 
t 
e 


PAKISTAN—The Caltex group may 
be the next to start oil exploration 
here. 


\ 2) Petroleum 1 
nti tiating in Karachi for 
conc? ) ove ne UUU sq. mi. 1n 
West Pakistan and 5,0( q. mi. in 
Kast Pakistar 
Thus far, a total of 80,000 sq. mi 
il held by Stanvac 
Shell, the Hunt interests of ‘Texas, 
ty British-owned oil firms 
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vacant. ° 5 : ‘ 
BELOW BOTTLENECK at Alton locks, 


must “lighter” part of their cargo to avoid scraping bottom. 


on Mississippi, barges 


ABOVE LOCKS, barges reload (note o/l tow near shore, right). 
Use of barge pool to clear locks is only part of strain as... 


Low Water Threatens Midwest Markets 


Oil marketers along the upper 
Mississippi waterway system are push- 
ing every effort to keep “Ol’ Man 
River" rollin’ along. 

Except for some heavy showers in 
the Des Moines area Oct. 13, the 
Midwest has been getting little rain 
in recent months 

If the dry spell continues, naviga 
tion experts predict a complete halt 
to Mississippi trafhe above Cairo, III 
One spokesman for river boatmen 
calls current conditions “the worst in 
the history of the Mississippi system.” 


In recent weeks, most barges going 
up the Mississippi have had to 
lighter at least 20°/, of their cargoes 
in order to get past Alton Dam— 
gateway to the big markets north 
of St. Louis. 

Alton is roughly 10 mi. upstream 
from St. Louis. From there, the 
Mississippi meanders northwestward 
through several important oil terminal 
ireas. Largest of these is the twin 
cities of Minneapolis and St. Paul. 

Slightly upstream from Alton, the 
Illinois River enters the Mississippi, 
giving barges access to the huge Chi 
cago market. 


Oil barges tote more than 150,000 
bbl. of products daily through the 
Alton locks. 

Chicago alone gets about 25% of 
its heavv fuel via this barge route 

about 1.2-million tons of residual 

arrived by barge in 1955). And the 
city gets almost 2-million tons of 
gasoline and other motor fuels via the 
Mississippi-Ilinois system. 

The barge tows start out from as 
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far south as New Orleans, Houston, 
ind Lake Charles. So, as the Alton 
bottleneck has tightened, barges have 
been backed up all the way to the Gulf 


Part of the trouble at Alton is that 
the sill of the lowest lock is higher 
than the river bottom. 

Normally, there is at least 10% 
ft. of water over the concrete thres 
hold of the first lock. But in recent 
weeks the level has dipped to 8'2 ft 
over the sill 

Because the river bottom is lower 
than the sill, barges normally drawing 
Sl4 ft. of water or more when fully 
loaded have been able to get past St 
Louis. They have to transfer part of 
their load to other barges just below 
the locks, however, in order to avoid 
getting “hung up” on this first sill 


An “Emergency Petroleum Trans- 
port Committee" has been trying to 
keep traffic moving through the Alton 
locks by lining up a "pool" of empty 
barges and pa te towboats just be- 
low the lock entrance (picture, left 

The committee is composed of 
representatives of 25 oil companies 
and 40 transport firms (PW—Oct 
26'56,p12 

When a fully loaded tow approaches 
Alton, the barges are relieved of 
enough cargo to get them across the 
Alton sill safely. The pool 
carry the “excess” up through the 
locks for the main tow. Then the tow 
gets back its full cargo (picture, right 
And the pool barges return through 
the locks to help out another tow 

If the river level gets lower, though, 
the economics of shipping “light,’’ o1 


barges 


stepping up lightering operations be 
low Alton, will put a tighter squeeze 
on oil traffic. 

One firm, Federal Barge Lines, has 
already suspended operations above 
St. Louis. The last northbound tow 
left St. Louis last Wednesday. 

Normally, oil trafic continues all 
winter on the upper Mississippi 
Illinois system—interrupted only by 
freeze-ups. 


Army engineers have been trying 
to get funds for a "permanent" solu- 
tion to the Alton situation—another 
dam downstream. 

This would be a $5-million rock-fill 
project at a place called “Chain of 
Rocks.”” Such a dam, says the Army, 
would raise the general level of water 
that crosses the Alton sill—compen 
sating for its relatively shallow posi 
tion compared with the river bottom. 

[here is alreadv a canal around 
the Chain of Rocks, opened in 1953. 

The Mississippi Valley Assn., the 
major trade group fighting for Missis 
sippi Valley interests, is urging an 
immediate grant of $50,000 from 
drought-relief funds to get the new 
dam started. 


Another future solution proposed 
is a pipeline that would bypass the 
Alton locks. Engineers for a major oil 
company are reportedly working out 
the economics of the line: It would 
be about 8 mi. long, and would be 
used to get residual fuel past the 


Alton area. 


Meanwhile, the Mississippi has 
been kept navigable to Alton only 
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WHAT WILL 
YOUR 
PIPE LINES 
LOOK LIKE. 
10 YEARS» 
FROM NOW 








In case after case, lines protected | 
with TAPECOAT have been dug | 
up alter more than 10 vears of serv- 
ice with no signs of deterioration on 
the pipe surfaces uncovered. That's 
why TAPECOAT coal tar coating | 
is specified by those who realize 
that continuing protection is the 
first consideration 

Since 1941, this quality coal tar 
coating in handy tape form has 
demonstrated its ability to with- 
stand corrosion year after year, 
above and below ground, on pipe, 
pipe joints, couplings and other 
vulnerable surfaces. 

Why gamble with ‘Sunknown’’ 
protection? By using TAPECOAT, 
you'll be sure to have the quality | 
protection you need for long serv-| 
ice life without costly maintenance 
and replacement. 


TAPECOAT 
Company 
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because it's been getting water from 
storage sources. Early last week, in 
fact, it might have been more 

to say that St. Louis was located 
the Missouri River rather than on the 
Mississippi. 

The Missouri enters the Mississipp 
between St. Louis and Alton. But for 
several weeks the water that flowed 
past St. Louis in the Mississippi | 
was only % Mississippi—the rest wa 
Missouri River. The Army had been 
drawing water from behind th 
Missouri’s Randall, Garrison, and Fort 
Peck dams, as far west as Montana 
to maintain the Mississippi’s level 
from St. Louis south to Cair 


] .. " 
bOLICadl 


This week, the Army will begin to 
drain water from behind dams on the 
upper Mississippi in an attempt to 
preserve navigable conditions as far 
north as the Twin Cities. There ar 
26 dams on the Upper Mississip] 
system, including Alton. Now that 
the Missouri reservoirs have beet 
tapped to the extent that is practicab] 
the Mississippi reservoirs will be called 
into play 

The dammed up water isn’t 
cess,” however. Each dam contribut 
to the navigable level above it. M 
taining the Mississippi level betw 
Cairo and Alton will cost the Upper 
Mississippi 1 ft. of its current 
depth, unless the 
substantial help from nature 


svstem get 


As a “last resort'’ measure, mid- 
western marketers and transporters 
are calling for an increased flow from 
Lake Michigan into the Illinois River. 
The Chicago Sanitary District is au 
thorized to draw an annual average of 
1,500 cu. ft. per second of Lake Mich 
igan water into its ship canal that 
leads to the Illinois River 

Last week, however, th« 
up to 3,200 ft. per second. And P 
dent Eisenhower's office was getting 
ippeals to authorize an even high 
flow. This, however, 
issent by Canada. 

Chose urging the step-up in water 
from Lake Michigan include the M 
Valley Assn., the 
Petroleum Transport Committee, th 
governor of Illinois, and the mav 


of Chicago 


flow wa 


would requir 


SISSIPpI Emergen 


Despite all steps taken so far, most 
experts say the Mississippi system is 
headed for a record low-water mark, 
unless rain arrives soon. 

The 
in January, 1940, when only a litt 
more than 4 ft. of water flowed ove 
the Alton sill. At the 
even counting the 
reservoirs—the 


worst crisis to date occurred 


current rate of 
decline idditional 
flow from Mississippi 
1S expected to drop to only 3% ft 
Alton sill by Dec. 1 


over the 





What’s New 


Gulf Oil Corp. has started building 
its long-planned products system 
from West Texas to the Gulf. It will 
} the and wetter + | ¢ 

Magnolia 
LPG tran 
f thi 


lso utilize 


Interstate Oil Pipeline Co. is ask- 
ing for permission to stop service on 
the Wyoming portion of its facilities. 

Interstat | to the Wyom 


The Royal Dutch Shell group is 
ordering three 60,000-ton tankers. 
| h } , y eT : ] . } n 

ce ry 


Service Pipeline Co. is letting con- 
tracts for additional gathering fa- 
cilities in northwestern North Dakota. 
It will add 20 1 f I 
Sal 


The new offshore tanker terminal 
at Long Island, N. Y., will be expand- 
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ed to handle Air Force fuel. ‘Ili ground-storage unit for LPG at Hull, 
Office of Defense Mobilization has Tex. The project consists of six salt 
approved a rapid tax writeoff on 65 dome wells 1,100 ft. to 2,400 ft 
of the terminal’s $1.4-million cost underground in a 60-acre storage area 
The approval revealed that the te: \ direct pipeline ties in with Mag 
minal, opened this month by North iolia’s Beaumont (‘Tex.) refinen 
ville Dock Corp. as a heating oil cen 
ter (PW—Oct.5’56,p23), will soon * 
get six new 50,000-bbl. tanks to stor 
jct fuel and avgas Ohio Oil is expanding its crude 
gathering facilities in Wyoming's Big 
. Horn basin. Before Jan. 1, the com 
pany will lay 44 mi. of new pipeline 
Net income of natural gas pipe- needed by the development of th 
lines increased 23.4°/, in the |2-month Cottonwood field, South of Bonan 
period ending Aug. 31, compared to A 34-mi., 6-in. line will run from 
the preceding 12 months. ‘Total net Murphy Dome, east of Thermopol 
income reported to the Federal Power to Bonanza, where it will connect wit! 
Commission for the new period was Ohio’s existing system. ‘The 
$241,106,169. The companies had a 10 mi., of 8-in pipe, will be 
net income of $15,117,402 during the Bonanza field to Burkee 
August, an increase of 12.3% over the north of Worland 
net in August, 1955, FPC reported 
. 
° 
There's still talk in Washington 
Magnolia Petroleum Corp. has about government sponsorship of an 
completed a 1|.2-million-bbl. under- atomic-powered tanker. After much 
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debate about the type of merchant 
vessel that should be the first to ge 
nuclear propulsion, the Administration 
picked a combination cargo-passenge1 
ship. 

But Congress may be asked for 
new funds for an atom tanker befor 
the merchantman is developed. Som« 
officials say the tanker program should 
be cleared now, to take advantage of 
design and operational achievement 
is fast as they are worked out on the 
drv-cargo vessel. 

. 


Imperial Oil Ltd. may take crude 
to Montreal in a 35,500-ton tanker. 
Ihe vessel, under construction im 
Japan, is slated for a regular run from 
South America to Portland, Me., and 
Halifax, starting next vear. But a 
pokesman says it may try the St 
Lawrence in some high-water period 
Largest tanker to hit Montreal so far 
is Canadian Pacific’s 26,300-ton Em 
press of Scotland 


West Germany's sea-going mer- 
chant fleet has now reached 75°/, of 
its prewar tonnage, according to th 
Assn. of West German Shipowner 
lhe fleet now has 997 ships, including 


+ tankers 
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In case after case, lines protected | 
with TAPECOAT have been dug | 
up after more than 10 years of serv- | 
feterioration on | 
‘faces uncovered. That's | 
COAT coal tar coating 


ice with no sigi Oo] 
rT 


why TAPE 


' 
the pipe C 


is specified by those who realize | 
that continuing protection is the | 


first consideration 

Since 1941, this quality coal tar 
coating in handy tape form has 
demonstrated its ability to with- 
stand corrosion year after year, 
above and below ground, on pipe, 
pipe joints, couplings and other | 
vulnerable surfaces. 

Why gamble with ‘‘unknown’’ 
protection? By using TAPECOAT, 
you'll be sure to have the quality 
protection you need for long serv- 


| 


| 


ice life without costly maintenance | 


and replacement. 


The Write for brochure and prices 


TAPECOAT 
Company 


1565 Lyons Str 
Evanston, Illinois 
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because it's been getting water from 
storage sources. Early last week, in 
fact, it might have been more logical 
to say that St. Louis was located on 
the Missouri River rather than on the 
Mississippi. 

The Missouri enters the Mississippi 
between St. Louis and Alton. But for 
several weeks the water that flowed 
past St. Louis in the Mississippi bed 
was only 4 Mississippi—the rest was 
Missouri River. The Army had been 
drawing water from behind — the 
Missouri’s Randall, Garrison, and Fort 
Peck dams, as far west as Montana, 
to maintain the Mississippi’s level 
from St. Louis south to Cairo 


This week, the Army will begin to 
drain water from behind dams on the 
upper Mississippi in an attempt to 
preserve navigable conditions as far 
north as the Twin Cities. There ar 
26 dams on the Upper Mississippi 
system, including Alton. Now that 
the Missouri reservoirs have been 
tapped to the extent that is practicabl 
the Mississippi reservoirs will be called 
into play. 

Ihe dammed up water isn’t “ex 
cess,”” however. Each dam contribut 
to the navigable level above it. Main 
taining the Mississippi level betwe 
Cairo and Alton will cost the Upper 
Mississippi 1 ft. of its current 9 ft 
depth, unless the system gets sor 
substantial help from nature 


As a “last resort" measure, mid- 
western marketers and transporters 
are calling for an increased flow from 
Lake Michigan into the Illinois River. 
The Chicago Sanitary District is au 
thorized to draw an annual average of 
1,500 cu. ft. per second of Lake Mich 
igan water into its ship canal that 
leads to the Illinois River 

Last week, however, the flow wa 
up to 3,200 ft. per second. And Presi 
dent Eisenhower’s office was getting 
appeals to authorize an even higher 
flow. This, however, would requir 
issent by Canada. 

Those urging the step-up in water 
from Lake Michigan include the M 
sissippi Valley Assn., the Emergen 
Petroieum ‘Transport Committee, the 
governor of Illinois, and the mayor 


of Chic igo. 


Despite all steps taken so far, most 
experts say the Mississippi system is 
headed for a record low-water mark, 
unless rain arrives soon. 

The worst crisis to date occurred 
in January, 1940, when only a littl 
more than 4 ft. of water flowed ov 
the Alton sill. At the current rate of 
decline—even counting the additional 
flow from reservoirs—the Mississippi 
is expected to drop to only 3% ft 
over the Alton sill by Dec. 1. 


What’s New 


Gulf Oil Corp. has started building 
its long-planned products system 
from West Texas to the Gulf. It will 


be the econd taking gas 
liquids it I direction Magnolia 
to LPG trans 

of this \ 
utilize 
Mpa 


Lufkin 


Interstate Oil Pipeline Co. is ask- 
ing for permission to stop service on 
the Wyoming portion of its facilities. 

Interstate appealed to the Wy 


The Royal Dutch Shell group is 
ordering three 60,000-ton tankers. 
| h ; 7! 1 ‘ y : ] wal , d n 


+ 
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Service Pipeline Co. is letting con- 
tracts for additional gathering fa- 
cilities in northwestern North Dakota. 
It will ad m f 3-in., 4-in., and 


f 


The new offshore tanker terminal 


at Long Island, N. Y., will be expand- 
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ed to handle Air Force fuel. ‘Thx 


Office of Defense Mobilization has 


approved a rapid tax writeoff on 65 
of the terminal’s $1.4-million cost 
The approval revealed that the te: 
minal, opened this month by North 
ville Dock Corp. as a heating oil cen 
ter (PW Oct.5'56,p23 . will soor 
get six new 50,000-bbl. tanks to stor 
jet fuel and avgas 


Net income of natural gas pipe- 
lines increased 23.4%, in the |2-month 
period ending Aug. 31, compared to 
the preceding 12 months. Total net 
income reported to the Federal Power 
Commission for the new period was 
$241,106,169. The companies had 
net income of $15,117,402 dumnng 
August, an increase of 12.3% over the 
net in August, 1955, FPC reported 


Petroleum Corp. has 


|.2-million-bbl. under- 


Magnolia 
completed a 
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ground-storage unit for LPG at Hull, 
Tex. The project consists of six salt 
1,100 ft. to 2,400 ft 
underground in a 60-acre storage area 
\ direct pipeline ties in with Mag 
renner 


dome wells 


nolia’s Beaumont (‘Te 


Ohio Oil is expanding its crude 
gathering facilities in Wyoming's Big 
Horn basin. Before Jan. 1, the com 
pany will lav 44 mi. of new pipeline 
needed by the development of thi 
Cottonwood field, South of Bonanz 

\ 34-mi., 6-in. line will run fron 
Murphy Dome, east of Thermopol 
to Bonanza, where it will connect with 

‘he remaining 
10 mi., of S-in pipe, will be laid fro 
the Bonanza field to Burkee station 


north of Worland 


Ohio’s existing svsten 


There's still talk in Washington 
about government sponsorship of an 
atomic-powered tanker. After much 


| 





debate about the type of merchant 
vessel that should be the first to get 
nuclear propulsion, the Administration 
picked a combination cargo-passenge! 
ship. 

But Congress may be asked for 
new funds for an atom tanker beforé 
the merchantman is developed. Som« 
officials say the tanker program should 
be cleared now, to take advantage of 
design and operational achievements 

fast as they are worked out on the 
Irv-cargo vessel. 

e 


Imperial Oil Ltd. may take crude 
to Montreal in a 35,500-ton tanker. 
Ihe vessel, under construction in 
Japan, is slated for a regular run from 
South America to Portland, Me., and 
Halifax, starting next vear. But a 
pokesman says it may try the St 
Lawrence in some high-water period 
Largest tanker to hit Montreal so fat 
is Canadian Pacific’s 26,300-ton Em 
press of Scotland 


West Germany's sea-going mer- 
chant fleet has now reached 75°/, of 
its prewar tonnage, according to th 
(ssn. of West German Shipowner 
Ihe fleet now has 997 ships, including 

+ tankers 
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Refiners Increase Use of Radiation 


Radiation is becoming more im- 
portant to refiners both as a "'proc- 
ess" tool and as a "work" tool for the 
day-to-day phases of operations. 
of radiation as 


Of the two, the use« 
1 process tool appe to be the ap 
plication with the greatest growth 
potential (PV Dec.2°55,p33 


Che petroleum industry already has 
ichieved the distinction of being the 
largest technology 

from the initial exploratory phase of 


hn 


user of radioactive 


finding oil to the manufacture of 
hed petroleum products 


The 
future 


radiation might play in 
both as a 
ind in tracer ma 
terials, were study in Bos 
ton last week at the third annual 
mposium on radioactivity which was 


l'racerlab 


role _ 
rehning operations, 
technique 


processing 


given clos 


ponsored by Inc 


One of radiation's major roles in 
processing operations will be to in- 
itiate chemical reactions. 

Studic indicate that the 
be feasible to 


now use 


* gamma radiation may 


polymerize alkenes with sulfur dioxid« 
ind to make polvethylene, Joseph J 
Martin, of the University of Mich 
igan’s department of chemical and 
metallut il engineering told the svm 
posium 

One such alken vhich can be 

lv d with SO, as described by 





“a 


— | 





a 
>, 


87-Ton Reactors Installed at Texas Butadiene Plant 
The first of two 87-ton reactors to be installed at Firestone 


Tire & Rubber Co.’s huge butadiene plant at Orange, Tex., is 
hoisted from the ground (left). The reactors will be housed in 
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the skeletonized utility building in the left background, where 


Martin, is butene-] 
product, he said, is a 
material, 
appeal mce. 
Polymerization of 
radiation, to form 
polvethylene, polystyrene, and others 
has been known to give different tvp¢ 


The polymerize 
clear polymer 


somewhat like lucite in 


monomers with 


such plastics as 


of materials than those polymerized 
chemically 
But so far, research has not indi 


cated that the costs of polymers p 
with radiation 

petitive with those made 
Martin indicates that a 60-million 
polyethylene pl 


duced could be com 


chemi 
lb. commercial int 
using gamma radiation, could be 
polyethylene at a_ cost 
i Ib. to 6D¢ 


I'he cost of the finished material 


to produce 
ranging from around 27¢ 
i lb 
he said, depends on the 
source of radioactive 
the lower end of this range, however 
exceeds the cost of 
duced polvethylene 


tvpe, am 
materials. Ever 


chemicalh 


The broadest application of ra- 
diation by refiners will continue to be 
for radioactive tracers of all types. 

Such applications are the so-called 


“non-spectacular,” but essential u 
of radioactive materials in refiner 
operations. Such uses include the 


measurement of flow of liquids and 
gases, the study of performance within 


for installation 





(right) 
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The increasing use of radiation 
stems from the growing availability 
of radioactive materials and from 
improved techniques in handling. 
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early in 1957, will use materials from 


facture butadiene, used in synthetic 











workmen are maneuvering the first of the huge units into position 


plant, scheduled for completion 


rubber. 
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Texas oil fields to manu- 
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tion and the training in handling the 
materials are being stepped up, accord 
ing to Frank H. Low, special assistant 
to Tracerlab’s general manager. 

The Oak Ridge (Tenn.) Institute 
for Nuclear Studies operates a four 
week course in handling radioisotopes 
Other institutions also give similar 
courses. ‘Tracerlab operates one- and 
two-week courses in handling in several 
parts of the country. 


Instrumentation for use with radia- 
tion applications have been im- 


proved, and instruments have been 


What’s New 


Small refiners whose applications 
for fast tax write-offs on new facili- 
ties have been held up because of the 
"dispersal" rule may now be eligible 
for rapid tax amortization. 

The Interior Dept.’s Office of Oil 
& Gas savs that new dispersal regu 
lations now exempt expansions 
amounting to less than 50% of present 
capacity and costing less than $5 
million 

OOG’s records show that some 20 
projects, previously not qualifying for 
fast tax write-offs, now qualify 


British Petroleum is entering its 
second phase of study for possible 
entry into eastern Canada. The new- 
est, presumably, is to consider a 
refinery building site. 

Last week a second “survey team” 
came over from England to join BP 
Canada), Ltd., in Montreal. This 
group, believed to be a “refining 
joining the “marketing 
team.” ‘The latter has been at work 
studying the possibilities of BP’s entry 
into eastern Canadian marketing since 
early this vear (PW—Mart 


team,” is 


2°56,p27 
e 


Procon, Inc., has been awarded a 
contract for construction of a fluid 
catalytic cracker for Phillips Petro- 
leum Co. 

The unit, designed to handle 3,000 
b/d of combined feed, will be built 
at Phillips’ Great Falls (Mont.) 1 
finery 


Fluor Corp. of Canada has been 


awarded a contract for engineering 
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designed for the industry’s specific uses 

And with the entry of private capital 
into the field of producing radioactive 
materials and instruments, the cost 
of using these materials are being 
trimmed. 

lracerlab’s Low described one ti p 
ical lab for study of a “complic ited 
chemical that could be installed for 
around $2,000. In another typical ap 
plication, for the study of catalyst flow 
rates in a catalytic cracker, the total 
cost of the instrumentation was only 


ibout $4,500 
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and construction of offsite facilities 
for two units at British American Oil 
Co.'s refinery at Clarkson, Ont. 
New crude units, totaling 40,000 
b/d of capacity, are being built by 
Canadian Kellogg Co. When finished, 
the new units will boost total capacit 
it Clarkson to 61,500 b/d. Lummus 
Co. of Canada is building a new 
reformer at the plant 


Anderson-Prichard Oil Corp. is 
going to expand its Arkansas City 
(Kan.) refinery by 5,000 b/d. 

[he company will build a 25,000 
b/d crude umit, replacing existing 
capacitv. The cat cracker will be ex 
panded by 2,500 b/d, to handl 


7.500 b/d of charge stock 


Petroquimica Cubana, S. A., ex- 
pects to start building the first units 
of a $10-million petrochemical plant 
at Santiago de Cuba before the end 
of this year. 

Che first unit will be a $2-million 
plant for production of caustic soda, 
chlorine, and hydrogen. Construction 
of the full plant will be a seven-year 
project. 

° 


Shamrock Petroleum Co., Ltd., is 
starting initial site work for its pro- 
jected refinery near Haines, Alaska, 
the first in the territory 

The first phase of the construction 
for the 


capacity of 3,000 b/d, will be 


refinery, expected to have a 
1 tank 
farm. The 35-acre site has been sut 
veved by Refinery Engineering Co 

Shamrock reportedly will _ refin 
Venezuean crude 


A COMPLETE 


REFRACTORIES 


SERVICE... 


for the 
Petroleum 
Industry 


LITECAST 50— 

A hydraulic-setting 
insulating castable 
refractory material, having 
a density of yg 
50 Ibs. per cubic foot. Its 
extreme light weight and 
exceptionally low thermal 
conductivity make it an 
efficient and economical 
heat insulator. 
Recommended for vessel 
linings and backing for 
brickwork for other heavier 
castable refractory 
materials. 


HIGH-STRENGTH 
BRIK-CAST— 

A hydraulic-setting castable 
refractory material unique 
in that it contains more 
bonding agent, which 
results in a product more 
resistant to the physical 
actions of impact, erosion, 
and load bearing. Used 
extensively for lining 
regenerator chambers and 
catalyst lines in catalytic 
cracking units. 


LITE-CAST 50-M— 

A 50-pound density 
insulating castable, having 
a high degree of purity, 

used as a liner in vessels 
and lines where 
atmospheres must be 
controlled, or 
contamination of internals 
must be avoided. 
LITECAST 50-M may be 
applied in the same 
manner as standard 
hydraulic-setting castables. 


BRIK-CAST 3000— 
ey 
ca 
material, composed of 
~- = — — 
avin, ighest purity, 
esulg ae product with 
a high operatin; 
temperature (3600° F.), 
and resistance to reducing 
atmosphere in carbon 
monoxide attack. 
Recommended for sulphur 
burner chambers and other 
vessels operating above 
normal cracking and 
reforming temperatures. 


Coa 
won STeeeete 


a 
oa BRIK-CAST 





GENERAL REFRACTORIES CO. 
Philadelpiia 2, Pa. 
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Sliding-scale margins get top billing as... . 





Jobbers 


Jobbers on their way to Chicago 
this week for the annual meeting of 
the National Oil Jobbers Council are 
bringing along a raft of ideas—some 
old, but many new. 

NOJC will convene next Thursday, 
l'riday, and Saturday (Nov. 8-10), at 
Chicago’s Palmer House. Clint Elliott, 
NOJC president, recently said that the 
produce “drastic ac 


meeting might 


tion’ unless suppliers made new efforts 
to improve their relations with jobbers 
PW —Oct.26'56,p39 

Some of the new ideas have just 
come out of recent state jobber asso- 
ciation meetings. 

At least four state jobber groups 
the Empire State Petroleum Assn., 
the Indiana Independent Petroleum 
Assn., the Nebraska Petroleum Mar 
keters, Inc., and the North Carolina 
Oil Jobbers Assn.—have just wound 
up their annual conventions. Ideas 
meetings are surc 
before 


presented at these 
to come up for discussion 


NOJIC 


For instance, New York jobbers are 
looking for an extra-industry “ad- 
visory board.” ‘This kind of agency 
probably a bank—would give jobbers 
picture of the cconomy 
board might 


in objective 
is a Whole. ‘This sounding 
ilso otter 
jobber investments. It would function 


information and advice for 


in much the same wav as the Chase 
Manhattan Bank acts for 
suppliers 

ESPA also has decided to rejoin 
NOJC—but not before next vear at 
the earliest Lhe New Yorkers left the 
group last vear (PW Nov 
of NOJC 


majo 


national 
11°55,p36) because dues rm 


quirements 


Many state jobber groups are 
backing the new sliding-scale per- 
centage margin plan. lis 
introduced by Phillips Petroleum Co 
PW Aug. 10°5¢ p25 , ties the job 
ber’s margin to increases and decreases 
in the tank wagon pric« 

ESPA has just 


mittee “to see if per 


system, 


set up a special com 
entage markup 
is the correct approach 

The North Carolina jobbers have 
adopted a resolution calling on all 
suppliers in the state to adopt such a 
system. And the Indiana distributors 
also discussed the percentage plan 


NOJC’s Elliott also 


sliding-scale svstem. He 


tavors the 
says that if 


; 
several majors were to adopt such a 
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plan, “jobbers might consider it an 


evidence of supplier good intentions 


But the perennial topics will take 
up plenty of discussion time at Chi- 
cago, too. Delayed payment of 
taxes; alleged supplier “misuse of 
the depletion allowance; and, of 
course, higher margins, will also be 
“tossed around.” 

Early in the vear (PW—Feb.2+' 5¢ 
p+5), NOJC asked suppliers to gi 
along with a tax-collection plan which 
would fre« 


the council said, $100 
million a year in jobber capital tied 
up by present tax-payment practices 
Supplier reaction was cool, and 
action was taken. 

But delayed tax payment is appar 
ently still a hot subject for 
Che North 
to extend to jobbers the “same pri 
lege of deferring payments of federal 
gasoline taxes as the government 
allows refiners.” 


And the Nebraskans are also 


jobbers 


Carolinians asked supplier 
























Converge on Chicago — 
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Cities Service Introduces New Premium ‘Gas’ 


A new, third, superpremium gasoline 
called “100 Pius” 
Eastern cities last week by Cities Service 
Oil Co. (Pa.). As a kickoff, Cities Service 
presented a closed-circuit television pro- 
zram to 5,000 of its dealers at dinner 


was introduced in nine 


PETROLEUM WEEK 


meetings in New York, Boston, Provi- 
dence, Newark, Philadelphia, Baltimore, 
Washington, Richmond, and Norfolk. 


he supplier has also upgraded its regu- 
lar and premium grades and will intro- 


duce them into other Eastern cities soon. 
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What’s New 


NCPR Begins Drive 
For New Members 


The National Congress of Petro- 
leum Retailers’ drive to become a 
more influential ''voice" for U.S. serv- 
ice station dealers is gaining mo- 
mentum. NCPR has just set up a per 
iInanent committee to develop recom 
mendations for an 
program.” 

The new committee is already con 
ducting an “organizational inventory 
of petroleum retailers. Its initial rec 
ommendations will be presented to 
NCPR’s board of directors later thi 
month. 

The committee is made up of 
NCPR’s 21 regional vice-presidents, 
and is headed by Walter Faxlanger, 
Buftalo. 

NCPR is driving for 20,000 new 
members in the next vear. With the 
newcomers, the congress hopes to add 
weight to its demands for new sup 
plier gasoline-pricing policies, and re 
strictions on “service station overbuild 
ing” (PW—dAug.31°56,p36). 

Cash B. Hawley, NCPR president 
savs that, ““Bv increasing our member 
ship to 50,000 in the vear ahead, | 
believe we can more than double ou 


“organizational 


cttectiveness in service to the nation’s 
service station operators.” 


New Emphasis 
On Marketing 


Top-level executives—in oil, and in 
other businesses as well—are predict- 
ing a more important role for market- 
ing in future industial planning. 

Frank O. Pnor, president of Stand 
ard Oil Co. (Ind.), told the Assn. of 
National Advertisers last week that, 
“The progressive company of today is 
one in which marketing and technol 
ogy are working together in harness— 
in a partnership—to develop ideas 
which play a vital and esteemed part.” 

Prior says that marketing—through 
advertising—is already playing a “‘most 
crucial part in U.S. business.’ He 
cites correction of occasional imbal 
ances of supply and demand, and the 
creation of markets, as two of market 
ing’s more important accomplishments. 

Arthur C. Nielsen, Jr., executive 
vice-president of A. C. Nielsen Co., 
told the association that the nation’s 
mushrooming economy is ushering in 
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i “golden age of marketing.” He pri 
dicts that ‘“‘business leaders of tomor 
row will be drawn from the ranks of 
marketing executives.” 


Fair Trade Price Cut 


Esso Standard Oil Co. has joined 
Socony Mobil Oil Co. in lowering 
Massachusetts fair trade retail prices 
on gasoline by 2¢ a gal. 

Socony made its move last week in 
the Greater Boston and North Shor 
ircas to help its fair-trading dealer 
meet price cutters’ competition there 

PW —Oct.26'56,p38 


I'sso’s new minimun s statewide 
Ihe retail price for regular is 158.9¢ 
cx Sé taxes This is the same a 


Soconvs’ in the Greater Boston and 
North Shore areas, l¢ a gal. lower in 
the rest of eastern Mas 


2¢ a gal. lower in th 
of the state 


ichusetts, and 
western half 


Sun Answers FTC 


Sun Oil Co. has just issued a formal 
denial of price discrimination and re- 
tail price-fixing charges made against 
it by the Federal Trade Commission 

P\ Oct 5°56,p37 

TC savs that Sun (and Pure Oil 
Co.) made illegal use of voluntary 
illowances in the Southeast. Sun is 
charged with offering an allowance to 
only one dealer in Jacksonville, Fla 
TC savs that such action constitutes 
“price discrimination.” 

Sun is also charged with entering 
into an agreement with that dealer to 

et and maintain the retail price of 
gasoline at his station. Sun’s reply brief 
makes these points 

e The company did lower its 
gasoline price by 1.7¢ a gal. (the allow 
ance) to dealer Gilbert V. McLean: 
but it asserts that this does not con 
stitute unlawful price discrimination 

e Jacksonville has “‘several differ 
ent marketing areas, and there is no 
other Sun retailer in McLean’s area.” 

e McLean’s price cut was “given 
in good faith to meet competition’’— 
a defense held valid by FTC up until 
recently. 

e “No basis exists for the charges” 
of price discrimination. The company 
asks for their dismissal 

Hearings in the Sun case begin 
Dec. 5 












The government's case against 
three major suppliers accused of over- 
charging on shipments to Western 
Europe under the Marshall plan will 
get under way within a few weeks. 
That's when pretrial hearings on the 
Justice Dept.’s first claim—against thi 
Caltex group—will begin. 

Judge Thomas I. Murphy has just 
been named to preside over the Cal 
tex pretrial hearings; he will also prob 

bly preside over full hearings later in 
the case. 

Assignment of the judge and sctting 
f the pretrial hearing date on claims 
gainst the Jersey Standard group has 
been scheduled for Feb. +. After that, 
the Justice Dept. will present its case 
gainst the Socony group 


Gasoline marketing is going to be 
investigated in South Africa, too. 
Coinciding with the rash of marketing 
nvestigations in the U.S. (PW 
Oct.19°56,p40), the South African in 

stigation has just been ordered by 
Dr. A. J. Van Rhiyn, Minister of Eco 
omic Affairs. 

The directive specifies that special 
cference should be given to costs and 
profit margins, benefits allowed dis 
tributors, and the bearing these ben¢ 
fits have on the government policy of 
maintaining fixed profit margins 


Los Angeles marketers have prom- 
ised to fight a county antipollution 
proposal requiring vapor-loss contro! 
equipment at service stations. | li 
proposal also would require that tanks 
ind gasoline delivery transports b« 
equipped to return to the transports 
vapor displaced during tank filling 

Marketers protest that the rule 
would be prohibitively expensive for 
the prevention of a small amount of 
pollution. Public hearings will be held 
before the rule becomes law. 


Sinclair Oil Co. is increasing all 
distributors’ margins on its new pre- 
mium-grade gasoline. It is also step- 
ping up its assistance program to 
help resellers offset increased oper- 
ating costs. 

Che new policy, “flexible according 
to distributor needs,” puts new em 
phasis on the company’s distributor 
aids for fuel oil merchandising and re 
tail sales training. 

Ihe policy also provides for the ex 
tension of Sinclair’s distributor servicc 
station program, which assists distrib 
utors in acquiring representative out 
lets “‘on a mutually satisfactory basis.” 
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The Market Place £2 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


’ AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 





All Prices as of October 29 Bold face type indicates changes from previous week 
KEY PRICES—REFINED PRODUCTS KEY PRICES—CRUDE Oll 
gal pt dollars per bbl. where $ is shown 2 fterent o. of xcept ted 
Western Hemisphere Western Hemispher 

U. S. Gulf Coast, Cargoes United States (at the well 

Gasoline, 95 oct prem 13.25-13.75 Mid-Continent, 3¢ 

Gasoline, 92 t res 11.25-12 North Dakot 

Kerosin¢ ).5-9.75 l'exas 

Heating oil, Ni 8.75-9.5 Gulf Coast 

Gas oil, 48-52 d.i 8.875-9.375 Gulf Coast 

Fuel oil, bunker “‘( $2.10-2.15 West Texa 2 


Carribean, cargoes We t Texas-New M 


Avgas, Grade 100/131 16.75 6.U- > - 
Gasoline, 9 t 1 h prem 11.5 West Texas-N Mex 2 . 2.( 
Gasoline ct research reg East Texas flat 2 
Gasoline, 79 oct research 125 Mirando 
Casoline 72 t mot rethod S.S75 Illinois Basin fl Z 
Kerosine¢ 5S Pennsylvania G | r t, fat +.65 
Heating oil, No. 2 Q 75 California, Sis H 2 2.41% 
Gas oil, 48-52 d.i 8.875 North Louisiana-Arka 2.8 
Fuel oil, bunker “‘C $2.10 Wyoming sweet 75 
New York Harbor, barges Wyoming ‘ 5 “ ec 
Kerosine 11.25 Canada (flat prices, at the well 
Heating oil, No. 2 10.65 \Acheson-Stony | Alt D-2, D 2.54 
Fuel oil, No. ¢ S$? S0) Leduc-Wi dben Alt L) |) Z.A 
" 2 Redwater (Alta.) D 2.49 
Okla.-Group 3, northern, shpt, bulk Dailv.M; 38 \ ghee 
Gasoline, 88 oct reg 11.5-11.75] Smile Vili, tT la : 
Kerosin¢ 10-10.25 ; — ae 7 
Heating oil, No. 2 ge7r Qs Venezuela (Cargoes, FOB lifting port designated 
Fuel oil, No. ¢ $2.00-2.21 Cumarebo, 45.0-48 + 
Chicago, bulk rn pee, 4. 'p 3, vet 
Gasoline. )1 oct reg 12 75.33.25 ncina, > 5 j | t ( » feel 
Heating oil, No. 2 10-11.1 fia Juana Medium, 26.5-26.9, Amuay ; 
Weal all Wo. 6 hich calles sen en 16.5 r Amu Las ] ' 
ira, 38.0-38 1 2 
Los Angeles, rack Z . Lagunillas H AI 
Gasoline, 84 oct reg 12.1-12.9 Tas Piedras. flat 
Diesel fuel, PS 200 9-95 Differential per Ve leg. gra *) 2.5¢ ve ¢ bt 
Light fuel, PS 300 $2.65 Differential per f gr 
Heavy fuel, PS 400 $2.15-2.25 Eastern Hemispher 
al Cinaniten Ceade 26.9 : , ; 
— — , Grade 26-70 Middle East, Persian Gulf (Cargoes, FOB lifting port) 
4 a. 2 Arabian. 36.0-36.9. Ra [ar } 19 
FOB Breckenridge, Tex. 4|-4.5 eee ag 32.0-32.9. ] z 1 0 
L.P-Gas—Propane Iranian, 34.0-34.9, Bandar M 1.9] 
Oklahoma (Grou 5 Iranian, 34.0-34.9, Abad | .8¢ 
Penna Lubes Iraq, 36.0-36.9, Fa L.S7 
Bright stock, 25 p. t 27 Kuwait, 31.0-31.9, Mina-al-Ahn 72 
200 vis. neutral. 25 p.t 25 Qatar, 39.0-39.9, Umm § Z.U¢ 
Mid-Continent Lubes, Tulsa basis Middle East, Eastern Mediterranean 
Bright stock, solvent 95 v.i 24.25 Arabian, 36.0-36.9, Sidon 2.4¢ 
Neutral, solvent 200-210 vi 19.75-20.75 Iraq, 36.0-36.9, Tripoli, Ban > 4¢ 
Gulf Coast Lubes Far East, (Cargoes, FOB Lutong, Sarawak 
Bright stock solvent, 95 v.i 25 Seria Light, 37-35 
Neutral, solvent, 200 vi 21.5 KEY TANKER RATES 
I ist pa pel n I ng Vage 
Eastern Hemisphere U.S. Gulf-New York, clea USM¢ ) $4.5¢ 
c: U.S. Gulf-N. Y., dirty (USMC +72'/2°%) 4.92] 
Singapore, cargoe : 
— Grate 100 130 18.375 NWI-USNH, dirty (USMC +100°%°) $5.407 
at ay NWI-UK/Cont., dirt (Scale +110°°) 68/31T* 
Gasoline, 79 oct research 10.1 : Y. I 
pec 25! Pers. G.-UK/Cont., dirty. (Scale + 250%) 173/8]* 
Cis ok 0 di wie 10) Pers. Gulf-USNH, dirty (USMC +50°%) $19.05] 
Fuel oil, light $3.46 A wy O ask 1) $5.70 (USMC 100 
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Excess Gasoline: The U.S. Is Not Alone 


Like the U.S., Europe has had a ring-tailed gasoline surplus. (In fact, 
Europe’s had its surplus for two years now.) But Europe’s overage will 
be licked soon, probably by early 1957. 


In fact, we’ve been lucky in the past few months that we didn’t have 
some European gasoline landing here to add to our own ample supplies. 
If this sounds far-fetched, don’t forget the clean tankers that regularly run 
avgas and blending agents from the U.S. Gulf to Britain, West Germany, 
France, and The Netherlands. Had the motor fuel surplus got out of hand 
across the water, these same tankers could have brought in cheap gasoline 
on the backhaul just as well as sea water ballast. 


Whittling down a European gasoline surplus is a much more difficult 
job than doing the trick at home. In the country, where gasoline demand 
represents the largest portion of total oil demand, cuts in refinery runs go a 
long way toward keeping stocks in hand. 


The trouble in Europe is that refinery runs can’t easily be slashed 
wholesale as long as demands for gas oils and fuel oils are bounding up in 
storybook fashion. Use of heavy fuel has doubled in Europe in the past five 
years. In Britain alone, consumption of diesel fuel on farms has multiplied 
five times in the same period. 


Painful surgery, then, was indicated for Europe: Gasoline yields, not 
refinery runs, had to be cut to the bone. Middle East crudes normally yield 
from 30% to 35% gasoline at European refineries. But recently gasoline 
production at some plants in Britain has been cut in half. On the Continent, 
average gasoline output for whole nations has been trimmed as much as a 
third. And refining profits have suffered accordingly. 


Helping correct the European situation has been the large U.S. Armed 
Forces call for jet fuel for the complex of air bases around the Iron Curtain. 
A recent tender called for 1.2-million bbl. of jet, about 75% of which is 
gasoline. Use of low-flash (naphtha-added) fuel oil at British power sta- 
tions has also played a part. Capping it all is a normal growth factor for 
gasoline: Last year, sales of premium-grade in Britain jumped 10%. 


Still another buyer has lowered his sights on prices of segregated con- 
densate (PW—Oct.19’56,p49). Gulf Refining Co. last week reduced its 
purchase price for Soso condensate in Mississippi by 5¢, to $2.95 a bbl. 


Gulf also made initial postings for crude purchased in Alabama’s Citronelle 
field. Prices range up to $2.80 a bbl. for 40-gravity and above. 


New crude demands continue to boom along (PW—Sep.28’56,p47). Last 
week Brazil came in the market for 90,000 b/d for a refinery planned 
for the Federal District. Brazil has asked for bids—on a five- to ten-year 
basis—by Dec. 10. 


Cargo traders at the Gulf feel that the weight of unsold gasoline gives 
quite a bit of leverage to No. 2 fuel prices. Here’s how they see it: When 
cold weather hits up North, the weight of gasoline stocks will crimp 
refining operations—and, therefore, No. 2 output—in the months ahead. 
This could mean strong prices for heating oils. 
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TOTAL DEMAND It's fairly safe to predict that the 
Latest 4-week . 4 bl ° h 
average 9.044 industry will have more trouble wit 
Vear age 8.354 gasoline during the next five months 
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DEPT / Personals 


f the company; Emery G. Thiel, 
formerly secretary-treasurer; and 
Maurice B. Kite, who was also named 











manager of the company s general 
construction division Since 1954 
Kite had been superintendent of 
: pump station construction for the 
: company s Minnesota Pipeline pro 
ject 


WILLIAM G. MARBURY has bee! 
elected chairman of the board of Mis 
sissippi River Fuel Corp., St. Louis 

He steps into the post from the presi 

dency of the company, re 


chief executive officer. Ne¢ 





alning 





1 
electe 





preside succeeding Marbury 1s 
Glenn W. Clark, also named a direc 


tor. Marbury became president of the 








ce il in 1949, after serving as a 
ice-president. Clark has been presi 
dent t Cities Service Gas Ce¢ ind a 
, its parent fir Cities 
S« e ( He lso | erved 
é ent of Cities Servi Gas De 
3 ] r > €24 ( tre ‘ e { - — 
idiatr engaged in ex] lor tion ar } 

J. B. O'CONNOR has been named levelopment — M. GREER | n name 
president of Dresser Industries, In« ident and treasurer of George | 
He succeeds H. N. Mallon, who has EARL W. RUSSELL has been elect: Failing Co., | mcr Okla., manufac 
been elected chairman of the board secretary f Standard Oil ( (Ir turer oO lrilling and wate vell 
a newly created position. Mallon will Chicago. He succeeds Laban E. Har. drilling « ent. It is a sub Ar 
remain chief executive officer. O'( I mon, | tire i I + ve Westing s¢ \ Bra 
nor, promoted to the presidency fron vith the vy. Russell s fon Pittsburg Greer replaces Paul 
executive vice-president, has beet mer exer ssistant secretar Courtney as president of! the 





with Dresser since 1937 E. L. Alexander succeeds Greer as 
NORTEX OIL & GAS CORP. Dal first vice-president. He was formerly 
SKELLY OIL CO. has elected fou as named three baie vice-president f engineering nd 
new directors: Maxwell W. Balfour, Chev are William M. Parks, Norte manufacturing 
former director of the school of aeré ‘ce-president ; nein’ 
nautics, Spartan Aircraft Co.: W. K. Wilford B. cise EERE ay CHESTER F. SMITH, erly vice 
‘ Bullock, former president, general Tex ) ® Teuat Ci y resident ‘ nt, director, and member ol 
manager, and director of Minnehoma Tr Ron Stever, nekosdent “ve the executive committee of Standaré 
Financial Co Barnabas B. Hadfield, Ste Los Angel Steves Oil Co, (N. J.), has kg named a 
of the New ‘York law firm of Ley acres ei ld H. - ho hac director of Daystrom, In lizabet 
Hecht, Hadfield & MI Alpi ¢ nd resigt rnold runer, N | [The firm manufactures el 
C. L. Swim, secretary-treasuretr f tronic equipment 
Skelly. The new directors rep! 
S. E. Cavanaugh, Emil Kluth, Wil- W. H. CURRY, independent oil opera 
liam J. Scott, and Chesley C. Hern- tor of Casper, Wyo., will continue as 
don, who have resigned resident of the Rocky Mountain O11 


& Gas Assn. until next spring. The 
NOEL M. FILLASTRE is the new issociation 18 nt alizit eg plans tT 
executive assistant controller at Ess« ( inge the annual meetings trom 
Standard Oil Co. He succeeds Frede- October to the spring, probably 1 
rick P. Hagaman, who recently was Mav or June. No new officers will 
named controller. Edwin W. Boot h be elected ut til tha t time. All present 
replaces Fillastre as assistant co ificers are being obec! but it wall 
troller in charge of marketing ac he necessarv to oe ate eb 
counting The company ilso lirectors by a special motio1 


nounced the appointment of Charles 

F. Buechler, Lamar Jones, and Wal- 

ter Walsh as assistant controllers 
: suechler formerly was administrative 
: assistant for financial and economic 
analysis in the controller's office 
' Walsh was formerly chief tax ac 


FRANK R. LOVERING has beer 
amed manager of Shell Oil Co.’s 
new production division to be esta 


lished at Midland, Tex., in January 





the area headquarters. Other nev 





countant in the same office, and i ippointments include Ss. B. 
‘ Booth was marketing accounting c Deal, production superintendent and 
ordinator. R. J. Woodward, division exploratior 
engineer Thev are both present! 
FRED W. BATTEN is the new vice issigned to the technical services 
- president of Columbia Gas System 910M If Houston Ss. G. Stiles, will 
Service Corp., New York He was nster te Midland is ( ior 
formerly vice-president and general echanical engineer, position he 
: manager of the company’s Pitts resently holds at Ho N. M 
. burgh group of natural gas compa J. FRANK DRAKE, former president H. H. Crim will advance to , division 
° nies ind retired chairman of the board of irilling foreman from his present 
Gulf Oil Corp., has been chosen as st of drilling foreman in Odessa 
WILLIAMS BROTHERS CO., pip: 1956 recipient of the American Petro B. D. King will be promoted to divi 
: line builders and engineers of Tulsa leum Institute’s Gold Medal for Dis on office supervisor from district 
; has appointed three vice-presidents tinguished Achievement. The award office supervisor at Abilene. L. R. 
‘ They are: C. M. Collins, formerly will be presented to Drake in perso Hayden will become purchasing and 
executive vice-president of Williams on Nov. 14, in Chicago, at API's stores supervisor at Midland, a posi 
Brothers Corp., engineering division 36th annual meeting tion he now holds at Hobbs 
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Other Oil Industry Personnel Changes: 


Company: 
Alex W. McCoy Associates, Inc. 
W ivne | if : I 


Nu r oe 


Black, Sivalls & Bryson 
loe Birdwell 


California Co 
Harvey ] 


William H 


v1 


Continental Oil Co 
oe WRI 


i 


Champlin Refining Co 
lack Yiesle 
Cities Service Gas Co 


\\ 
\\ \\ 


Carter Oil Co 
Herbert St 
Falcon Seaboard Drilling Co. 
Dwight Red: . ff. 
Humble Oil & Refining Co. 
| "WV Gr hy 


Husky Oil Co. 
\ | Westfa 

1? 

International Petroleum, Ltd. 
Favior E. Littl 


Lane-Wells Co 
lack Cruce 


Procon, Inc. 
Ra R Britt 


1} 7 


Rocket Drilling Co 
Rolo Mfg. Co. 
W. M. Boren. 


Schlumberger 
William D. | 

Service Pipe Line Co. 
PS TE ilewelles 

Sinclair Oil & Gas Co 
lack L. Sloat 

Standard Oil Co. (N, J.) 

| : 2) 


Fred C. Burfei rM 


oe S Hj 


Eagles 
The Texas Co. 
John W. Greet 


Texas Gas Transmission Corp. 
George VW \ eT 


U. S. Steel Corp., Oil Well Supply Div. 
Mund 


lame B 


White Eagle Oil Co 
Ed Leede 


New Ventures— 
W. W. Jones 
lames W lr} 
Mike B ‘ 
Cha 

G 

r. B 

Aikn 


Clark 
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Well Surveying Corp. 


To: 


Hobbs, N. M 


Sales, 


Asst pet eng, Harvey, La 


ill eng, West Delta 


il estate, marketing dey 


dist landman, Kans: 


industrial 1 


] 


n, scouting dept 


mer, Lafayette 


ig dept 


Tex 
Asst div eng Midland 
Gen toreman, utilities dept, | 


refinery 


Operations mgr, Cody 
Mer land and explor, Cody, W 


Employment supervisor, Coral 


Oklahom a City 


Sales mer, 


Mer, chem plants div, Des Plaines 


Div explor mgr, Wichita, Kar 


Wichita 


Div geologist 


Gen sales mer, Houston 


Dir of eng, Houston 


Div sales mgr, Wichita, Kan 
Sr eng, Tulsa 


Scout, land dept, Wichita, Kar 


tax dept, New York Cit 


Asst mers 


Mer 


, southern marketing region, H 


PR dir, Owensboro, Ky 


Field rep, Healdton, Okla 


West Texas div mgr, Midland 


Woody Jones Drilling Co., Olney, I 
Consulting geologist, Wichita, Kar 
Independent consultant, Amarillo, Tex 
Tulsa 


Lu-Ma¢e 


Petroleum Corp., 


Petroleum Exploration Inc., Amarill 


Pet consultant, Midland, Tex 
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UNDISPLAYED RATE 

$1.50 a line. Minimum 3 lines. Box numbers 
count one additional line. 

POSITION WANTED. Undisplayed rate is 
one half of above rate, payable in advance. 
DISCOUNT OF 10%, if full payment is made 
in advance for four consecutive insertions of 
undisplayed ads. 


CLASSIFIED 





DISPLAYED RATE 


The advertising rate is $12.60 per inch for 
Equipment and Business Opportunity adver- 
tising appearing on other than a contract 
basis. 


EMPLOYMENT OPPORTUNITIES 


The rate is $14.80 per inch. Subject to 
Agency Commission. 


AN ADVERTISING INCH is measured Y/ inch vertically on one column, 3 columns—30 


inches—to a page. 


Send NEW ADS or Inquiries to Classified Advertising Division, PETROLEUM 
WEEK, P. O. Box 12, New York 36, N. Y. Issue closes 10 days prior issue date. 








REFINING PROCESSES 
based on 
ADSORPTION 


made possible with 


MOLECULAR SIEVES 


—upgrading of 
gasoline 


—drying and 
sweetening of 
natural gas 


—recovery of 
olefins 


We need experienced PETROLEUM 
CHEMISTS and CHEMICAL ENGINEERS 
to put the unique properties of Moleculcr 
Sieves to work in the Petroleum Industry. 


Promising fixed and moving bed cycles 
under development both in adsorption and 
catalysis. 

Submit resume including education (ap- 
proximate academic standing), experience 
and background to: 


LINDE AIR PRODUCTS COMPANY 


a Division of 
UNION CARBIDE AND CARBON CORPORATION 
P. ©. Box 44, Tonawanda, New York 


Attention: Mr. R. P. Kalle 
Refer To Ad: PW-PC 














PETROLEUM 
BUSINESS WANTED 


A reputable New York firm, presently engaged 
n cil transportation, is interested in purchasing 
a firm which is engaged in another phase of 
the petroleum industry, in the Metropolitan New 
York area. Price range $200,000/400,000. Might 
consider higher price range depending on cir 
cumstances. Prefer wholesale end of business or 
bulk storage. Must stand rigid investigation and 
have considerable possibilities of expansion. 
Please elaborate fully in first letter. Replies 
held confidential 


BO-3348—PETROLEUM WEEK 
Ciassified Adv. Div., P.O. Box 12, 





fidential. BO-3137 


New York 36, N. Y. 





cy Eons Than 50% of Jobbers’ Cost! 
V'T. SURPLUS ADJUSTABLE 


BEAM CLAMPS 


Fee & Mason or Equal 

No. ~ Rt r max. beam size 
> Wt. each, 7.1 lbs 
- $2 "25 ae 

<—---5 
“ 3 No. 3. For max. beam size 


he 10%” x 1 1/32”. Wt. each 


g 19.5 Ibs. $5.25 ea 





ay 
LIQUIDATORS SALES CO. 


1610 Reading Rd., Cincinnati 2, Ohio 


1 x %” t. eact 
5.5 
2 a : 
a] t= No. Ay AE agg 
~ > 15 x 2 Ww 


F.0.B. Cincinnati, 0 





POSITION WANTED 


uation Wanted: Purchasing Agent 
position with gasoline refiner 
chemical plant, preferably in vastal : 
10 years refinery experience Will weroet 
Age 40 with family PW 236, Petre 

W eek 


sires 


SELLING OPPORTUNITY WANTED 


Manufacturers agent, with engineering 
background and 35 years experience sell- 
chemical plants and oil refineries 
e T ouisiana Gulf Coast 


count. RA-3306 


BUSINESS OPPORTUNITY 


\ reliable New York 
purchasing a small asphalt 
plant located Eastern United States. Will, 
however, consider other areas. Kindly elab- 
orate fully first letter, All replies held con- 
} Petroleum Week 


interested in 


producing 


firm 1s 
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JAMES P. O°DONNELL 
Consulting Engineer 


Engineering for the 
Industries 


Professional 
Petroleum and Process 

39 Broadway, New York 6, N. Y. 
Beoumont, Texas Tulsa, Oklahoma 











VENEZUELAN OIL 
SCOUTING AGENCY 
Reports—Maps—Newsletter 


Cable: VOSA, Caracas N. VanMiddlesworth 
Mail: Apartado 3963 Phone: 54 48 02 
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AS THE EDITORS SEE IT 











N EVER HAS THERE BEEN so high a premium 
on new ideas as in today’s fast-moving 
industry. Never has there been so heavy a 
penalty on lack of imagination. And as the 
pace of technological progress quickens, it 1s 
creativity that will largely determine the fu- 
ture success of the individual oil man or the 
individual oil company 

For years, programs such as suggestion 
plans have been aimed at stimulating em- 
ployee thinking. More recently, techniques 
such as buzz sessions and brainstorming have 
been developed to generate ideas on specific 
subjects And with certain drawbacks, these 


have shown good results 


M°: SIGNIFICANT, in their scope, have 
been oil company attempts to develop 
“creative 


throughout the organization a 


thinking atmosphere’ —from which ideas will 
flow spontaneously and continually 

lo produce this atmosphere, some oil com- 
panies have been training their managers 
from the supervisor to the high official—in 
formal creativity principles. Managers have 
a definite course of action set for them. They 
are encouraged to relax controls over people, 
to ease work pressures and to reduce the con 
ditioned thinking that results from long 
standing, fixed policies. ‘The managers are 
also asked to promote a free exchange of in- 
formation among employees, and to allow a 
freedom to try something new. 

Actually, such a program is important far 
beyond the mere stimulation of ideas, valu 
able as that is. Toa large extent, such a pro 
gram is the heart of sound employee relations. 

This training of managers can bring only 
good as some oil companies are showing. But 
even in these companies, a truly creative 
atmosphere is still far from universal. And 
this suggests that “education” of managers is 


only part of the answer 


PROBLEM ARISES when the manager leaves 
A the creativity conference room and re- 
There, he 


turns to his crew, or to his desk. 
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Make ‘Ideas’ Part of the Job 











has his hands full with daily operating duties 
which require prompt action. Fven though 
he is convinced that a creative thinking pro 
gram is vital for his people, he feels it can 
wait until tomorrow—while today’s decision 
can't. And months pass with the program 
largely on the shelf 

Ihe basic trouble her is that stimulating 
the thinking ot peopl doesn’t fit easily into 
the normal work load It demands extra effort 
by the manager. He can’t “relax rigid con 


| idea He 


rormation 


trols’ merely by igTeeing i1tsa 


4818)! 
can't set up “free exchange of it 
without taking time to think about it, execut 


] 


it, and follow it up. And he is reluctant to 


do this if he feels it is causin him to neglect 


his operating duties 


. (jpe rHIS MEANS 1s that management 
doesn’t have a full-blown creativity pro 
] 


gram if it simply tells managers that “cre 


ativity 1s part of your job ind then leaves 
it there Management needs to take the 
further step of seeing that managers actually 
are able to make it part of their jobs And 
it is wrong simply to assume that capable 
managers will find it possible to do this, 1 
only they try hard enough 

Specific steps vary greatly with th compan 
and the individual. But a starting point is an 
analysis of the manager's current work. Mav 
be he is giving too much time to work that 
iS less Important thar creativity o1 othe key 
phases ot pe rsonnel relation S M 1" bye his job 
is too big, and he needs an assistant. Maybe 


Whatever the 


problem, an opening must be made for cre 


ativity to move 1n 


he should reschedule his work 


Only after this is done can 


management 
take the final st p with good hope of success 


thinking a priority that 


giving creative 
means something 
It comes down to this: Creativity and other 
employee relations programs will not reach 
their full potential so long as capable man 
agers can justifiably ask, ““How many hours 


do they think there are in a dav?” 


























stay on stream longer with the 


Pho 


LJUNGSTROM AIR PREHEATER 


Slag—primary cause of reduced capacity —can be substan- 
tially reduced by the Ljungstrom Air Preheater...to keep 
you on stream at top capacity months longer. 
That’s because preheated air mixes more thoroughly with 
fuel. The result is better combustion and less slag-form- 
ing material present in the furnace. Oil tubes stay cleaner 
... Stills stay on stream at top capacity for months longer. 
As an example, one pipe still in an eastern refinery dropped 
from 16,000 barrels a day to 12,000 because of slag. Now, 
with a Ljungstrom and modern high-temperature burners, 
the still operates continuously at 18,000/20,000 barrels. 


How fast is “WRITE OFF”? 
By cutting turnaround time alone, the Ljungstrom means 
major savings for you. When you take the other Ljungstrom 


advantages into account up to 20 fuel saving...more 


economical furnace design, with no need for convection s 
faces...burns many fuels you used to throw away...con- 
sistently higher through-put...higher product quality 

‘ e why a Ljungstrom is paid out in just a fev 


1ore complete details on what the Ljungstrom Ait 
Preheater can do for you...for an analysis of the heat 
recovery benefits attainable in fuel burning equipment 
call or write The Air Preheater Corporation. 


Wherever You Burn Fuel, You Need Ljungstrom 


The Liungstrom operates on the continuous regener 
ative counterflow principle. The heat transfer surfaces 
in the rotor act as heat accumulators. As the rotor 
revolves, the heat is transferred from the waste gases 
to the incoming cold air 


The Air Preheater Corporation 60 ics: 4204 ste, ew York 17, ¥. 
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Organic 
Chemicals? 


This SD Experience 
May Be Helpful 


Since its founding in 1946, SD has undertaken a 

greater number and variety of organic chemical projects 
than all but a few of the largest operating chemical 
companies. This record has established SD as the leading 
independent engineering company devoted to process 


and plant design in the organic chemical field. 


Scientific Design 
Company, Inc. 


Executive Offices: Two Park Avenue, New York 16, N. Y. © Engineering Offices: Jersey City, New Jersey 







37 SD Projects 


11 Vapor-Phase Oxidation 

3 Liquid-Phase Oxidation 

3 Alkylation 

2 Chlorination 

6 Polymerization 

3 Fermentation 

9 Other Organic Process Fields 





SD Product Experience 


Antibiotics 

Carbon Tetrachloride 
Chloroform 

Citric Acid 

Cumene 
Ethanolamines 

Ethyl Benzene 
Ethylene Glycol 
Ethylene Oxide 
Ethylene Purification 
Glycerine 

Isophthalic Acid 
Maleic Anhydride 
Mellitic Acids 

Methyi Chloride 
Methylene Chloride 
p-Di-isopropyl Benzene 
Perchloroethylene 
Phthalic Anhydride 
Polystyrene 

Polyvinyl! Chloride 
Rubber Chemicals 
Styrene Monomer 
Terephthalic Acid 
Vinyl Chloride Monomer 
And 11 Other Organics 


